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EEFORE T H E  P U B L I C  SERVICS C O M M I S S I O N  

* * * * *  

In t h e  M a t t e r  of: 

KOTXCE O F  C O N T I N E N T A L  T E L E P H C h ' E  1 
C O M P A N Y  O F  K E N T U C K Y  O F  Ah' ) C A S E  NO.  8 6 5 9  
ADJUSTMEST IIJ ITS KATES ) 

PROC E D U R A L  R A C KC RO I1 h' D 

On October 2 9 ,  1 9 8 2 ,  C o n t i n c n t a l  Telephone Company of 

K e n t u c k y  ( " C o n t l n c n t 3 1 " )  f i l c d  n o t i c e  w i t h  the C o m m i s s i o n  

proposing t o  l l n c t c a s e  i t s  i n t r a s t a t e  tclcphont- r a t t ' s  f o r  

s e r v i c e  r e n d e r e d  c f f c c t i v c N o v e n h c * r  1 8 ,  1 9 8 2 .  T h e  p r o p o s e d  

r a t e s  w o u l d  i n c r c n s c -  C o n t j n c n t a l ' s  l o c a l  r e v e n u e  by  

$ 4 , 5 9 5 , 5 1 5  a n n u a l l y ,  a n  increase of a p p r o x i m a t e l y  3 0 . 1  

p e r c e n t  o v e r  n o r m e l  ized local s c r v i c c  r e v e n u e .  T h r o u gh 

numerous amendments at t h e  hearing o f  F c h r i i a r y  2 3 ,  1 9 8 3 ,  a n d  

revised e x h i b i t s  f i l e d  on March 4 ,  1 9 8 3 ,  C o n t i n e n t a l  r e d u c e d  

its r c q u c e t c - d  r n ~ c  i j t l j u a t n ( ! n t  t o  $ &  , 3 H 1  , 3 1 1  l n c l u d j n h !  

1 nc r c a sc  d t o  

r c - f l t - c t  t l t e  1 n i ~ ) n c t  o f  th(, I ' n p c n o c  P l n n ,  t h e  nnmc c l v c n  the 

p l a n  t o  r e m o v e  station o p p n r a t u f i  over R p e r i o d  of  60  m o n t h 8  

f r o m  i n t r a s t a t e  toll s ~ t t l e m c n t s ,  m a n d a t e d  b y  the  F e d e r a l  

Communi c a  I: ions C o r n m i  s s  i a n  ( " Y C C "  ) . Proposed ct ianp;cs  i n  

d e p r e c i a t i o n  mcthodologles represent a p p r o x i m a t e l y  $ 1 . 1  

m f l l j o n  o f  t h ( *  r c v i f i c d  roquest. 

l n t r n s t n t P r c v c  n u c  r c q  II  1 r c ,  rnc n t s o f $ 2  0 U , 0 6 3 
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O n  Kovc-rnhcr 3, 1 9 U 2 .  t l i c  C o m r n 3 s s i o n  s u s p e n d e d  t h e  

p r o p o s c d  r a t e s  u n t i l  A p r f l  I I I ,  1 3 8 3 ,  to c o n d u c t  y i i ) ) l i c  

h e a r i n g s  a n d  i n v e s t i g a t e  t h c  r r a s o n n b l e n e s s  o f  t h c  p r o p o s a l .  

A h e a r i n g  was scheduled f o r  F e b r u a r y  2 3 ,  1 9 8 3 ,  a n d  

C o n t i n e n t a l  was d i r e c t e d  to g i v e  notice t o  its c o n s u m e r s  o f  

the proposcd r a t c s  a n d  t h e  s c l i e d u l c d  t i c a r i n c  p u r s t i a n t  t o  807 

K A K  5 : 0 2 5 ,  S e c t i o n  7 .  T h e  h c n r l n g  unt: I i c l d  0 8  s c h c d u l r d  

w i t h  t h e  C o n s u m e r  D r o t c c t i o n  1 ) i v l s i o n  of tlie A t t o r n e y  

G e n e r a l ' s  O f f i c e  ( " A C " )  b e i n g  t h e  s o l e  i n t c r v e n o r .  B r i e f s  

were f i l e d  b y  March 1 8 ,  1 9 8 3 .  

O n  P:arch  14, 1 9 S 3 .  t h e  A G ,  p i i r s u a n t  t o  o b j e c t i o n s  

r a i s e d  d u r i s g  t h c  h c n r i n g  o f  F e b r u a r y  2 3 ,  1 9 8 3 ,  r c q u e s t c d  

a n o t h e r  h e a r i n g  I n  t t i j s  cnuc. o n  t h c  l i i n i  t v d  i s s u e s  r c g n r d j n f :  

t o l l  r c v P n t i C  a d j u s t r n c n t s  proposed b y  C o n t i n e n t a l .  That 

h e a r i n g  w a s  h c l d  on Morclt 3 1 ,  1 ' 9 8 3 .  A l l  i n f o r m a t i o n  

r e q u e s t e d  has h c c n  s u b m i t t e d .  

T h i s  O r d e r  a d d r e s s e s  thc  Commission's f i n d i n g s  a n d  

d c t c r r n i n a t f o n s  o n  i s s u e s  p r c a c n t c d  a n d  disclosed i n  thc  

l i c o r i n g s  and i n v e s t i g a t i o n  o f  Contjncntal's r e v e n u e  r c q u f r c -  

m c n t s  a n d  r a t e  d e s i g n  and p r o v i d e s  r a t e s  a n d  c h a r g e s  t h a t  

will p r o d r i c c  a n  l n c r c o s c  j n  s n n r i a 1  r c ' v e n i i e s  of $ 1 , s 1 9 , 6 4 2 .  

(:Oil t ' h  14 Y I t A C  K ( ; l '  I I  I 1  1 ;  I )  -- -. - - - -  
C o n t j n c n t s l  l e  n w h o l l y - o w n c d  s u b s l d j e r y  O F  

Con t i n c n t n 1 C a n t  i n c n til I 

T e l e p h o n e  C o r p o r a t i o n ) .  C o n t f n e n t a l  o p t * r s i t ~ s  i n  n l l  or p n r t  

of 20 c o u n t i e s  i n  t h c  C o m m o n w c a l t t i  of  K e n t u c k y ,  h a v i n g  I t s  

'r e I P c o n 1  , 1 n c . ( "'r CI I v c oii~ '* ) ( f o r  mi- r 1 y 
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p r i n c i p a l  o f f i c e  i n  L o n d o n ,  K e n t u c k y .  C o n t i n c n t a l  s e r v e s  

a p p r o x i m a t e l y  58,400 c u s t o m e r  a c c e s s  l i n e s .  

R E V I S E I )  T E S T I M O N Y  

S e v c b r a l  w i t n e s s e s  a p p e a r l n g  o n  b e h a l f  o f  C o n t i n r n t a l  

i n  t h i s  p r o c e e d i n g  a n n o u n c c c l  numerous s u h s t i t n t  i a l  changes  in 

t h e i r  r c s p e c t j v c  p r c - f f l e d  t p s t f m o n y  n n d  s u p p o r f l r i l :  c x l i l b i  t n  

e t  t h e  h c a r f  nj: h e l d  V r h r u n r y  23, 1 9 U 3 ,  i m m c d i ~ t c l y  p r c c c d i n ~  

c r o s s - c x e m l n e t i o n .  T l r c s c  r e v i s i o n s  w c r c  k n o w n  t o  C o n t i n e n t a l  

p r i o r  t o  t h e  d a t e  of t h e  h e a r i n g .  I n t c r j c c t i n g  tlic new d a t a  

i n t o  t h e  p r o c e e d i n g  a t  t h e  v e r y  m o m e n t  c r o s s - c x a m i n a t l o n  was 

t o  b e g i n  f r u s t r a t e d  m e a n i n g f u l  p a r t i c i p a t i o n  b y  t h e  p a r t i e s  

i n  t h i s  c a s e .  T h e  C o m m i s s i o n  g r e n t c d  l i b e r a l  r c c c s s e s  for 

study of the new m a t e r i a l ,  b u t  t h i s  s o l u t i o n  i s  n o t  optimal, 

c s p e c l a l l y  c o n s i d e r i n g  t h c  l n c f f l c i c n c i c s  I t  l m p o s c s  o n  t . h c b  

Commisslon, i t s  s t o f f  a n d  t h e  p a r t i e s .  T t  i s  ~ s p c c l a l l y  

d i f f i c u l t  f o r  t h e  C o w m j s s l o n  t o  u n d e r s t a n d  the p o s i t i o n  t a k c n  

b y  C o n t i n e n t a l  o n  t h i s  s u b j e c t  a i n c c  the  C o m m i s s i o n ' s  

S e c r e t a r y  n o t i f i e d  a l l  u t i l i t i e s  h y  l c t t c r  of J a n u a r y  2 0 ,  

1 9 8 3 ,  t h a t  any a p p l i c a n t  s u b s t a n t i a l l y  a m e n d i n g  i t s  c a s c  

should p r o v i d e  copies of r e v i s e d  t e s t i m o n y  a n d  e x h i b i t s  t o  

t h v  p s r t l  C R  t lr l  o r  L O  t l i t .  I ( ' o r  I nf! f o r  i * t  ( 1 u ~ - g ' x i c n i 1  t i n t .  t 011 n n t l  

d u r i n g  t h c  h e a r i n g  C o n t i n e n t a l  o c k n o w l c d ~ c d  r e c e i p t  o f  thc  

l e t t e r .  C o u n s e l  for n l l  u t . i l j t l e ~  h a v e  h c c n  r n ~ l l e d  n copy of 

t h i s  J e t t o r  s i n c c  tlic F c b r u a r y  2 3 ,  1 7 8 3 ,  I r c a r i n g .  T hc 

C 0 m m j a t ; I o n  c x y c c t s  t h a t  C o n t i n r n t ~ l  will r r - r ipc-c t  t h i 6  policy 

I n  tlir f c i t u r c .  
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Two o u b a t n n t i a l  c h n n c c a  p r o p o n ~ d  h y  C t r n t i n r t r i L a I  n t  t h t r  

F e h r u a r y  2 3 ,  1 9 8 3 ,  h e a r i n g  i n v o l v e d  a $ 3 7 5 , 0 0 0  e s t i m ~ t e d  

a d j u s t m e n t  d u e  t o  t h c  P o p c n o c  P l a n  a n d  a $ 2 5 0 , 0 0 0  c s t i m n t c d  

a d j u s t m e n t  f o r  changes i n  thc  S U b 6 C r i b e r  P l a n t  F a c t o r  

("SPF"). T h e  A C  o h j e c t c d  t o  t h e  i n c l u s i o n  of  these c h a n g e s  

s i n c e  t h e y  r e l a t e  to e v e n t s  w h i c h  o c c i i r r c d  a f t e r  t h e  t e s t  

period, werc n o t  q u a n t i f i e d  n n d  were f i r s t  nnnounced a t  t h c  

h e a r i n g .  T h c  C o m m i s s i o n  c o n d i i c t e d  a s e p a r a t e  h e a r i n g  h e l d  

March 3 1 ,  1983, f o r  c r o s s - e x a m i n a t i o n  o n  t h e s e  a d j u s t m c n t s  

n f t c r  t h e y  h a d  bccn q r i a n t i f l c d  a n d  i s  o f  t h e  opinion t h a t  a n y  

unfairness to t h e  A G  h a s  h c c n  c o r r e c t e d .  H o w e v e r .  t h e  

Cornmission i s  o f  t h e  o p i n i o n  t l i a t  th i s  experience h i g h l i g h t s  

t h e  r e a s o n s  f o r  the C o m m i s s i o n ' s  p o l i c y  r e q i i i r i n g  p r i o r  

written notice o f  R r t h s t a n t l n l  a d j u s t m e n t s .  

A N A L Y S I S  A N D  DETERMINATIONS 

TEST P E R I O D  

C o n t i n c n t a l  p r o p o s e d  a n d  t h e  C o m m i s s i o n  h a s  a c c r p t e d  

t h e  1 2 - m o n t h  period e n d i n g  J u l y  3 1 ,  1 9 8 2 ,  a s  t h e  t e s t  p e r i o d  

i n  t h i a  m a t t e r .  

VAT,IIAT ION I.lL.:'I'IIODS 

Net Invcs t m e n  t 

C o n t i n e n t a l  p r o p o s r d  n K e n t u c k y  l n t r a s t a t c  n e t  

i n v c a t r n c n t  r a t e  I)n?ec o f  $ 5 4 , 7 0 6 , 2 5 1 '  a t  J u l y  3 1 .  1 9 8 2 .  T h e  

C o m m i s s i o n  h a s  acccptcd t h e  p r o p o s e d  r a t e  base w i t h  two 

o x c ~ p t i o n o .  F l r ~ t  , C o n t i n # - n t a l  proposed nn n d j u s t n o n t  t o  j t e  

d c p r r c i n t i o n  e x p e n s e  t o  r c f l c c t  e n d - o f - p e r i o d  p l a n t  i n  

s e r v i c e ,  b u t  failed t o  make a c o r r e s p o n d i n g  a d j u s t m e n t  t o  its 
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reserve for depreciation. T h u s ,  t h c  C o r n m i s s i n n  has i n c r e a a ( * d  

Contincntal's reserve for depreciation by $471,048' o n  a n  

intrastate h a s i s .  Second. t h e  C o m m i s s i o n  h a s  i n c r e a s c d  t h e  

rate base by $ 5 4 , 2 7 3 J  to reflect t h e  amortization of e x c e s s  

accumulated d e f e r r e d  t a x e s .  F u r t h e r m o r e ,  s i n c e  t h e  

C o m m i s f i l o n  m a d e  a s i m i l a r  adjustment i n  t h e  Order in 

Continental's last rntc c a s e ,  C 0 6 c  KO. H 1 ( 2 f : ,  c n t c . r c - d  .1unc. 1 8 ,  

1982, thc b a l a n c e  In dcferrcd i n c o m e  t a x e s  h a s  b c c n  a d j u s t e d  

f o r  1 3  m o n t h s .  T h l s  issue is discussed i n  z r c a t e r  d c t a j l  in 

a subscquent s e c t i o n  of t h i s  Order. 

T h e r e f o r e ,  . t h r  C o m m i s s i o n  h a s  dctcrmfncd tho 

a p p r o p r i a t e  K e n t u c k y  lntrastatc nrt investment r R t c  b a s e  at 

J u l y  31, 1 9 8 2 ,  t o  b e  $ 5 4 , 3 4 8 , 6 7 6 ,  c a l c u l a t e d  a s  follows: 

T c l e p h o n e  P l a n t  I11 S e r v i c e  
P l a n t  U n d e r  C o n s t r u c t i o n  
L e s s :  D e p r e c i a t i o n  l l c s c r v c  

A d d :  P I a t c r i a l s  a n d  S u y p l i c s  
Less: D e f c r r e d  Zncomc T a x e s  

Xet T e l e p h o ne Plant 

Pre 1 9 8 1  I n v e s t m e n t  T a x  

$ 7 8 , 3 5 2 , 8 4 2  
5 . 4 0 5 . 7 2 4  

21,139,830 
$62.6 1 8 . 7  3 6  
$ 4 2 8 , 2 2 9  
$ 8 , 4 2 4 , 3 8 1  

9 1 , 1 8 0  
P l a n t  A l l o c a t e d  t o  I j i r c c t  S a l e s  1 8 2 , 7 2 8  

Total K a t e  B a s e  $54 ,34tl,G76 

C o p i t a l  

Mr. R o b e r t  15. F l o r r i s ,  111, V i c e  Prcsidcnt and P u b l i c  

U t l l l t y  S c : c u r l L y  h ~ r ~ l y s t  f a r  W ~ . l l s  F n r E o  Iiivcstrnent A d v i s o r 6  

and w i t n e s s  for C o n t i n c n t a l ,  propocot i  to utic Contincntal's 

actual e n d - o f - t e s t - y c n r  cap1 t a l  r . t r u c t t t r ~ ,  containin>! 4 2 . 2 4  

p e r c e n t  comr;ron e q u i t y ,  5 5 . 4 2  p c r c c n t  lart j ! - tcrm d e b t  and 2.34 

T h e  Commission 1 6  of t h e  opjnlon percent preferred s t o c k .  4 

t h a t  th i s  c a p i t a l  s t r u c t u r c  j s  r c a s o n a b l c .  
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C o n t i n c n t a l ' s  c o m b i n e d  (total i n t e r s t a t e  a n d  

i n t r a s t a t e )  c a p i t a l i z a t i o n  at J u l y  31, 1 9 8 2 ,  w o s  $ 6 5 , 8 2 6 , 8 8 8 ,  

i n c l u d i n g  t h e  balance i n  Unamortlzcd I n v e s t m e n t  T a x  C r e d i t s '  - 
Revcnuc A c t  of 1 9 7 1  ('*JDIC") of $4,667,982.5 JDIC has hccn 

allocatcd to e a c h  c o m p o n e n t  of the c a p i t a l  s t r u c t u r e  o n  the 

b a s i s  of t h e  r a t e s  of e a c h  component to t h e  t o t a l  c a p i t a l  

6 t r l i c t u r c  e x c l u d i n g  JDIC. T h e  C o m m i s s i o n  is of  t h e  o p i n i o n  

t h a t  t h i s  t t c e t m c n t  i s  c n t i r c l y  c o n s l s t c n t  w i t h  t h c  

rcquircment  o f  the I n t e r n a l  R r v c n r i c  S r r v i c c  ("IRS") that JDIC 

r e c e i v e  the same o v e r a l l  r e t u r n  a l l o c a t e d  t o  common c q u i t y ,  

debt a n d  p r e f e r r e d  s t o c k .  

Y o r e o v e r ,  . t h e  Commission has r e d u c e d  c a p i t a l  b y  t h e  

J u l y  3 1  1 9 8 2 ,  b a l a n c e s  i n  m i s c e l l a n e ous p h y s i c a l  p r o p e r t y  

w h i c h  c o n s i s t e d  p r i m a r i l y  of  u n r e g u l a t e d  d i r e c t  sales 

i n v e n t o r y '  a n d  p l a n t  allocated t o  t h c  u n r c g u l a t c d  d i r e c t  

solcs p r o z r a m  o f  $ 2 6 1  . 1 4 3 7  and $ 2 2 4 , 4 3 h v 8  r c s p c c t i v c l y .  

These r e d u c t l o n s  l ~ o v e  b e e n  m a d e  t o  r c A i l c c t  c a p i t a l  s u p p o r t j n g  

u t i l i t y  o p e r a t j o n s  o n l y  a n d  h a v r  hccn a s s j g n c d  t o  t h e  c a p i t a l  

components b a s c d  o n  t h r  a c c c p t c d  c a p i t a l  s t r u c t u r e .  

T h c r e f o r c ,  t h e  Conmission h a s  r l r t c r v l n e d  t h e  comhincd 

c a p i t a l  d c v o t r d  t o  u t i l i t y  o p e r a t i o n s  t o  h p  $ 6 5 , 3 4 1 , 3 1 1 .  The 

C o m m i s s i o n  h a s  allocated c o n h i n e d  c a p i t a l  t o  intrnstatc 

o p c r a t l c n s  h n c c d  on the r n t l o  of i n t r a s t a t e  n e t  i n v e s t m r n t  t o  

3 combined n e t  i n v c e t m c n t  of  .HI85 r c s u l t  l n e  I n  I n t r s s t n t e  

c a p i t a l  of $ 5 3 , 4 8 1 , 8 6 3 ,  a s  Follows: 
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Combined I n t r a s t a t e  S t r u c t u r e  

Common E q u i t y  $27,600,170 $22,590,739 42.24% 
Prcferrcd  S t o c k  1 , 5 2 8 , 9 8 6  1,251,475 2.347. 
L o n g - T e r m  Debt 3 6 , 2 1 2  , I  5 5  29 ,035 ,  , 6 & 9  55.42% 

T o t a l  $ 6 5  ,341 , 3 1 1  553,481,363 100  .oox 

1 0  
C a p l t a l  and Net I n v e s t m e n t  R a t e  Rase-  

I n v e s t o r - s u p p l l c d  c a p i t a l  ( i n c l u d i n g  J D I C )  a n d  t h e  n e t  

i n v e s t m e n t  rate hnse are t he  two v a l u a t i o n  m e t t l o d s  

p r e d o m i n a t c l y  u s e d  h y  r e g u l a t o r y  a g e n c i e s  i n  t h e  

d e t e r m i n a t i o n  of  u t i l j t y  rcvLinuc r r q u i r c m c n t s ,  I n  t h c o r y ,  

t h c s e  t w o  m e t h o d o 3 o g i c s  s h o u l d  he i d e n t i c a l, A S  n c t  

i n v c l s t m e n t  i n  u t i l i t y  o p c r a t l o n s  m u s t  b e  s u p p o r t e d  by 

capital. l i o w c v e r ,  t h e s e  t w o  m e a s u r e s  s e l d o m  a r c  e q u i v a l e n t  

without c x t c n s i v e  a n a l y s l s  of t h c  b n l a n c r .  s h c c t  n c c o u n t ~  and 

o p e r a t i o n s  because of the d i f f i c u l t i e s  i n h e r e n t  i n  t h e  

d e t e r m i n a t i o n  o f  t h e  a p p r o p r i a t e  l c v c l  of  w o r k l n g  c a p i t a l  a n d  

l n v e s t m c n t  supported b y  c o s t - f r e e  s o i i r c c s  o f  c a p i t a l  s u c h  e s  

a c c o u n t s  p a y a b l e .  B e c a u s e  o f  t h r  t i m e  r c b q i ~ j  rc.d t o  r e c o n c i l e  

i n v e s t m e n t  i n  u t i l i t y  o p e r a t i o n s  a n d  l n v c s t o r - s u p p l i e d  

c a p i t a l  s u p p o r t i n g  i n v e s t n e n t  i n  u t i l i t y  o p e r a t i o n s ,  t h i s  

C o m m f e H l o n  h a s  t r e d f t i o n o 3 l y  used invcstor-supplied c a p j t a l  

I n  i t a  d c t e r r n l n a t i o n  of tevenuc r c q u i r c n l c n t f t .  

In C n s r  No. f l 4 2 f l  tlic Commission d c p o r t c d  f r o m  l t ~  

long-established p r a c t i c c  a n d  used t 1 1 ~  n c t  i n v c s t m c n t  r o t e  

base in d e t e r m i n i n g  t h e  r e q u i r e d  revenue. Investor-supplied 

c a p f t o l  I n  t l i a t  C R D C  f a r  c . x c e c d c d  net i n v c s t m e n t  i n  u t i l i t y  

o p c r n t I o n 6  p r l m n r l l y  d u e  t o  nn c x t r o o r d f n n r i  l y  hjglr 1 c v c . l  of 

cash 1 1 ~ 1 d  by C o n t i n e n t a l  f o r  f u t c ~ r c ?  c o n s t r u c t l o n .  Had the 
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Commission bascd i t s  decision In that c a s e  on 

lnvcstor-supplied capjtal, ratcpayrrs would have hecn paying 

a return o n  c a s h  or "assets" n o t  uscd nor useful in r i t i l l t y  

operations and moreover currently gcncrating interest income. 

T h u s ,  r a t h e r  t h a n  establishing a cornplctc rcconclliation of 

utility copital and investment, w h i c h  would Iiavc been tine 

consuming nnd costly b a s e d  o n  thc  rnatcriality of the rvaults, 

the Commission used Continental's net investment rate base in 

i t s  utility operations without a fill1 invcstigation o f  all 

cost-free capital supporting that invcstment. 

In t h e  current c a s e ,  net investment in utility 

operationu slightly c x c e c d a  jnvestor-supplied c a p i t ~ l  

supporting net investment in utility operations. 

Continental's cash balance is at a nore normal lcvcl. Thc 

primary reasons for the difference i n  nct investmcnt and 

investor-supplied capital can he traced to cost-frec accounts 

payahle of $ 6 2 0 , 2 9 1  ' I  supporting construction work in 

progress a n d  materials and s u p p l i e s  at July 31, 1 9 8 2 ,  and 

further to thc rcmninlng diffcrcncca Jn current liabilities 

over n t h c r  ciirrcnt nfiscts. Contjncntal t i i d  not p e r f o r m  n 

the opinion that investor-supplied capital in utility 

o p c r ~ t i o n s  Including J D I C  j s  t k c  npproprlntc v ~ l u n t i o n  method 

to i i sc !  In thc dctcrmlnnt5on of revenue rc~quircmcnts in this 

procccdlng. 

0 -*- 



K E V E N U E S  AND E X P E N S E S  

F o r  the 1 2  months e n d i n g  J u l y  3 1 ,  1 9 8 2 ,  C o n t i n e n t a l  

h a d  i n t r a s t a t e  o p e r a t j n l :  i n c o m c  o f  $ 5 , 1 8 2 , Y 2 8 .  I n  o r d e r  t o  

reflect c u r r e n t  o p c r a t l n c  condftf o n s  C o n t i n e n t a l  p r o p o s e d  

s e v e r a l  a d j u s t m e n t s  t o  r e v e n u e s  a n d  cxpenscs t h a t  r c s u l t c d  i n  

a n  adjusted t e s t  p e r l o d  i n t r a s t a t e  n e t  o p e r a t i n g  i n c o m e  of 

$ 4 , 4 2 9 , 9 8 2 .  T h c  C o m m i s s i o n  h a s  d c t c r r n i n e d  t h e  a p p r o p r i a t e  

l e v e l  of 8 d j U S t c d  t e s t  p e r i o d  o p e r a t i n g  income from 

i n t r a s t a t e  o p c r n t i o n s  t o  be $ 5 , 0 9 5 , 9 2 1 .  

J n  i t s  a n a l y s i s  o f  Contlnrntal's o p c r a t l o n s ,  the 

C o m n i s s l o n  t ias a c c c p t c d  t h c  i : i a j O t j  t y  of the  r v v i  set !  p r o  f o r m a  

a d j u s t m e n t 6  i n c l u d i n E  t h e  c h a n g e s  i n  toll r c v e n u e  f rom 

c h a n g e s  i n  t h e  S P F  a n d  t h e  Popenoc P l a n ,  t h c  1983  w a e c  

a d j u s t m e n t s  i n c l u d i n g  a r c d u c t i a n  o f  23 employees, employee 

c o n c e s s i o n s ,  a n d  n o r m a l i z e d  e n d - o f - p e r i o d  local ~ e r v i c e  

r c v c n u e s ,  I n  t h e  following s a c t l o n s  t h c  C o m m j s s i o n  w i l l  

o u t l i n e  C o n t j n c n t a l ' s  a d j u s t m e n t s  w h i c h  I t  d i d  not a c c e p t  a n d  

o t h e r  a d j u s t m e n t s  t o  C o n t i n e n t a l ' s  i n t r a s t n t c  n e t  o p c r n t l n g  

income. 

Wage6 a n d  W e g c - R c l n t c d  E x p c n a r . ~  

C o n t i n c n t a l  p r o p o f i c d  t o  i n c r c n s c  i t s  wegcs t o  r c f l c c t  

a 6.6 p c r c c n t  i n c r e o s c  to i t s  mannp.crncnt c m p l o y c c s  j n  J a n u a r y  

1 9 8 3 ,  a n d  a 5 p e r c e n t  i n c r e a s e  t o  i t s  n o n - m a n a g e m e n t  

employecs I n  F c h r u n r y  1 9 8 3 .  C o n t i n c n t n l  f r i r t h c - r  p r o p o o c d  nn 

i n c r e a s c  of 6 p e r c c n t  f o r  e l l  I t s  o m p l o y c c s  i n  J a n u a r y  a n d  

F e b r u a r y  1 9 8 4 .  C o r r c n p o n d f n g l y ,  F I C A ,  ~ t n t c  a n d  f e d c r n l  

u n e m p l o y m e n t  a n d  c o m p a n y - p r o v i d e d  p c n s i o n s  a n d  g r o u p  
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i n s u r a n c e  wcte increased. S r i b s c q u c n t  t o  t h c  h e a r i n g  o f  

F e b r u a r y  23, 1 9 8 3 ,  C o n t i n c n t a l  s u b m i t t e d  r e v i s e d  e x h i b i t s  

r e f l e c t i n g  the reduction i n  w a g c s  a n d  w a x c - r c l e t c d  c x p c n r r ~ s  

from a r e d u c t i o n  i n  i t s  work f o r c c  o f  2 3  cnployees. From 

r e s p n i i s c s  t o  i n f o r m n t i o n  r c q u c s t s  and testimony at t h c  

h e a r i n g s ,  i t  was d c t c r m i n c d  t h a t  t h e  1 9 8 4  w a i : c -  a d j u n t m c n t  w a a  

Thcre f  orc , t h c  b a s c d  on p r o j e c t e d  i n f l a t i o n  t r e n d s .  

C o m m i s s i o n  is o f  t h e  o p i n i o n  that t h e  1 9 8 4  wage a d j u s t m e n t  1 6  

n e i t h e r  k n o w n  n o t  m c a s r i r a h l c  a n d  s h o u l d  be r c j c c t e d .  T h u s ,  

t h e  Commission has  r c d u c c d  C o n t i n c n t a l ' s  wagc  cxpcnscs hy 

$ 8 8 , 4 5 6  o n  a c o n b i n e d  b a s i s  a n d  $ 6 9 , 8 1 1  o n  a n  i n t r a s t a t e  

I4 

basis. O t h e r  c o r r c s p o n d i n g  a n d  m i n o r  a d j o s t m c n t s  h a v e  a l s o  

been m a d e  t o  r e f l e c t  r a g e  cxpcnscs char8:t .d  to t o n a t r u c t i o n  

a n d  payroll taxes. l 5  T h e  sum of t h r s r i  n d j u s t m r n t s  j n c r r n s r  

C o n t i n e n t a l ' s  i n t r a a t a t c  o p c ' r a t i n g  income b y  $ 3 8 , 0 7 3 .  

D e p r e c i a t i o n  E x p e n s c  

C o n t i n e n t a l  p r o p o s e d  s c ~ v c r a l  clirrngrs t o  t s  existing 

d e p r e c i a t i o n  rates. C h a n g e s  t o  c x t s t i n g  s t r a i g h t  line 

r ~ i e t h o d ,  v i n t a g e  g r o u p  p r o c e d u r s ,  rrrn~ainfnr: l i f e  t e c h n i q u e  

r n t 1 . 8 .  l n c l u r 1 j n j ~  L ~ I P  j n t r o l l u c t i o n  or  r12rnain jnp.  ljfc r a t r - 8  t o  

p l a n t  a c c o u n t s  p r e s r n t l y  d c p r c c i a t e d  o n  a n  a v c t o g c  s e r v i c e  

l i f e  hasir, would  stilt i n  i n c r r n s c d  d c p r c c j a t i o n  e x p o n e e  of  

$ 1 , 5 5 9 , 9 9 7  o n  a n  : ~ n n u a l  h a s i s .  T h e  r r m n l n i n g  l i f e  rates 

would bc a p p l i c a b l e  to p l a n t  a d d i t i o n s  r r c o r d c d  t h r o u g h  

D e c c m h e r  3 1 ,  1 9 8 1 .  

F o r  I j l n n t  i i d t l l t  i o n s  r c c o r r l r - d  hrp , inn Inp ;  J a n r i e r y  1 , 
1 9 8 2 ,  C o n t i n e n t a l  p r o p o s c d  t h e  u s c  o f  t t i c .  e t r n l g h t  I f n t .  
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mcthocl,  c q u n l  l i f r l  c r o u p  p r n c c d u r c ,  a n d  w l t o l c  l i f e  technique. 

T h e  p r o p o s e d  r a t e s  w o u l d  r t ' y u l t  I n  a d d i t i o n a l  d c l t r c c i a t j o n  

e x p c n a c  of $ 2 4 2 , 3 8 5  o n  an  n n n r i n l  hnsis. 

In a s e p a r a t e  f i l i n g ,  C o n t i n e n t a l  f l l e d  a d e p r e c i a t i o n  

s t u d y  i n  s u p p o r t  of t h e  r c q u c s t c d  r a t e s  on S e p t e m b e r  2 7 ,  

1 9 8 2 .  O n  O c t o b e r  8 ,  1 9 8 2 ,  t h e  S e c r e t a r y  o f  t h e  Commission 

I n f o r m e d  C o n t i n c n t a l  by letter t h a t  c o n s i d e r a t i o n  o f  t h e  

d c p r e c l a t f o n  s t u d y  a n d  r e s u l t i n g  d e p r e c i a t i o n  rates w o u l d  be 

d e f e r r e d  p c n d i n ~ :  t h e  d c v c l o p m e n t  and a p p r o v a l  of a r e g u l a t i o n  

(807  K A R  5:064) r e l a t i n g  t o  t e l e p l l o n e  u t i l i t y  d e p r e c i a t i o n  

f i l i n g s  a n d  r a t e s .  O n  A p r i l  6 ,  1 9 8 3 ,  t h l s  r e g u l a t i o n  b e c a m e  

cf f c c t l  vc . 
T h c  Commission has d e t e r m i n e d  t h a t  d c p r c c i a t i o n  

studies s h o u l d  b e  c o n s i d c r c d  i n  a s e p a r a t e  p r o c c e d i n g .  

U t i l i t y  plant d e p r e c i a t i o n  i s  a complcx a n d  t e c h n i c a l  

s u b j e c t ,  a n d  t h e  C o n m i a s i o n  h n s  l e a r n e d  f r o m  p r i o r  e x p e r i c n c e  

t h a t  p r o p e r  c o n s i d e r a t i o n  of t h i s  i t e m  c a n n o t  b e  c o n d u c t ~ t l  i n  

the c o n t e x t  o f  r a t e  h e a r i n g s .  F o r  t h j e  reason, t h c  

Commission w i l l  d e f e r  a n y  c h a n g e s  to C o n t i n e n t a l ' s  e x l s t j n g  

d e p r e c i a t i o n  r a t e s ,  a n d  r c s u l t l n l !  e x p c n s c s ,  u n t i l  t h e  

c o n c l u e l o n  o f  the p r o c r a f t  p r c 8 c r l h c d  b y  8 0 7  K A R  5 : 0 6 4 .  

A l t h o u g h  t h e  r e g u l a t i o n  makes n o  p r o v i s i o n  f o r  

t v r 0 v v r y  I)y n t r t i l l  t y  o f  n d t l f t I o n n 1  c x p c n f i c  r e s u l t i n g  from 

c h a n g e s  I n  d c p r c c l e t l o i i  rates, t t t t .  f ~ ~ ~ t n r n l t t r i t ~ ~ i t  w i l l  t t l l o ~  

C o n t i n e n t a l ,  o s  a p a r t  of t i l l s  r a t r  p r o c e c d i n g ,  new t a r i f f  

char$:c!e reflecting t h c  d o l l a r  a m o u n t  c h e n g c .  which may r c s i i l t  

from r e p r c s c r i p t i o n  of i t e  d c p r c c l n t i o n  r a t v ~ .  I l a w c v c r ,  t h o  
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C o m m f s s i o n  a d v j s c s  C o n t i n e n t n l  t h a t  t h i s  w i l l  b r  p c r m i t t c d  

only because i t  f i l e d  i t s  d e p r e c i a t i o n  s t u d y  a n d  p r o p o s e d  

r n t c s  p r i o r  t o  the e f f e c t i v e  d a t e  of 807 K A K  5 : 0 6 4 ,  a n d  t h a t  

h e r c n f t c r  C o n t i n e n t a l ,  a n d  o t h e r  t e l e p l i o n c  u t i l i t i e s ,  s h a l l  

n d h c t c  t o  t l ic  r e g u l a t i o n  i n  r e q u e s t i n g  changes t o  

dc p r e  c 1 a t i o n  r a t 11 8 .  

T h e  Jlmitcd f i l i n g  p e r m i t t e d  h e r e i n  shall, I i o w c v e r ,  be 

s p e c i f i c  t o  a n y  r e s u l t i n g ,  d c p r c c i a t i o n  cxprnclc! I n r r ( ? a e c  o n l y ,  

a n d  C o n t i n e n t a l  m u s t  f u l l y  d c r n o n s t r a t c  v a l i d i t y  of  t h j s  

e x p e n s e  i n  i t s  a p p l i c a t i o n .  C o n t i n e n t a l  m u s t  morcovcr,  

dcmonstratc, b a s e d  on a c t u a l  r e s u l t s ,  n d j u s t c d  solcly f o r  t h e  

e f f e c t  o f  r a t e  i n c r e a s e s ,  that a t s o r p t i o n  o f  t h c a c  incrc tasc .d  

c o s t s  w o u l d  r e s u l t  i n  C o n t i n e n t a l  € a i l i n g  t o  a c h i e v e  thc.  

r e t u r n  o n  e q u i t y  allowed i n  t h i s  Order. 

I n  i t s  f i l i n g ,  t h e  C o m m i s s i o n  w i l l  p c r r n j t  C o n t i n e n t a l  

t o  m a k e  a d j u s t m e n t s  t o  e x p c n s c s  f o r  k n o w n  c h n n p , e s  a p p r o v e d  i n  

t h i s  O r d e r .  C o n t i n e n t a l  w i l l  a l s o  b c  r r q u j r e d  to make 

adjustments t o  r c v e n u c s  t o  r e f l e c t  c h a n g e s  such a s  i n c r c a s e s  

from r e g r o u p i n g s  a n d  t h c  n n n u n l i z c d  cffcct o f  t h e  ratcs 

n;bprovpr! h r - r v j  n .  

P u r s u a n t  to t h c  p r o v j s i o n s  0 1  U ( J 7  Khlt 5 : O h k ,  i i r i y  

c h a n R c  I n  d c p r c c i a t l o n  rates a p p r o v e d  f o r  C o n t i n e n t al will be 

cffcctivc J a n r i n r y  1 ,  19114. C o n t i n c n t ~ l  is a d v i f i ~ d  that t s  

l i m l t e d  f j l i n g  i n  t h i s  m a t t e r  s h o u l d  h c  n a d c  In a t i m e l y  

m a n n e r  a n d  n o t  l n t r r  t h a n  2 0  d a y s  n f t c r  t h e  date of t h e  

C o m m i s s i o n ' s  O r d e r  which s ~ t s  C o n t j n c n t a l ' s  d e p r c c j a t i o n  

r n t r R  f n  o r d r r  to nllow t t i c  C o m m i s s i o n  to t h o r o u g h l y  r c v l e w  

- I  2 -  



t h e  a p p l i c a t i o n  p r i o r  to t h a t  d a t e .  C o n t i n o n t n l  is f u r t h c r  

a d v i s e d  t h a t  0 1 1  o f  i t s  t n r i f f c d  r o t r ~  orid c l i s r g c s  w i l l  1 ) ~ .  

c l o s e l y  s c r u t i n i z e d  i n  d c t e r m i n i n R  a n  a p p r o p r i a t e  r a t e  d e s i g n  

to r r c o v e r  any  i n c r e a s e d  c o s t s  w h i c h  a r c  f o u n d  r c n s o n a b l e .  

T h c r c f o r e ,  t l i c  C o m m i s s i o n  h a s  i n c r e a s e d  i n t r a s t a t e  

o p e r a t i n g  i n c o m e  by $ 7 4 6 , 0 0 0 1 6  to r e f l e c t  t h e  d j s s l l o w a n c c  of 

depreciation r a t e  changes  a t  t h i s  t i m e .  

S t a t i o n  C o n n e c t i o n  E x p e n s e  

C o n t i n e n t a l  p r o p o s e d  to r r f l c c t  t h e  n o r m a l i z a t i o n  o f  

p h a s e  two  of tlrc e x p e n s i n g  o f  i t s  s t a t i o n  c o n n r c t i o n s  w l i i c l i  

b e g a n  i n  O c t o b e r ,  1 9 8 2 ,  a n d  7 m o n t h s  o f  y l i ~ s e  t h r c c  of t h e  

e x p e n s i n g  o f  s t a t i o n  c o n n e c t i o n s  to p r o v i d e  s i m o l t a n c o i i s  

revenue r e c o v e r y  for t h e  f u l l  y c a t  f o l l o w i n g  l m p l c m c n t e t i o n  

of t h e  r a t e s  a p p r o v e d  h c r c i n .  H O W P V C ~ ,  i n  its r c v i s c d  

e x h i h i t 8  r i l e d  March 4 ,  1 9 8 3 ,  C o n t i n e n t a l  w l t h d r o w  I t s  p h a s e -  

t h r e e  a d j u s t m e n t .  T h r  C o n m i s s i o n  i s  o f  t h c  o p i n i o n  t h a t  

C o n t i n e n t a l ' s  o r i g i n a l  a d j u s t m e n t  was n p p r o p t i a t c .  Thus, t t ic 

Commission h a s  5 n c r c a s e d  r .on \ ) lnad  m a j n t p n a n c e  e x p e n s e s  h y  

$ 9 1 , 8 5 7  , l 7  a d c c r e a s c  t o  i n t r a s t a t e  o p e r a t i n g  i n e o m c  of 

$38,005. 

T h e  AC: c i x p r e s s c d  c o n c c r n  w i t h  t l i c  a d j u e t m c n t  for 

phase-three expensing of s t a t i o n  c o n n e c t i o n s  bccausc of t h t ?  

l e n g t h  of t i m e  b e y o n d  t h e  t e s t  p e r i o d  i n  this c a s e .  T h e  

C o m m i e e f o n  fs of t l r c .  o p l n f o n  t h n t  C o n t i n c n t ~ l ' s  a p p r n n c h  fs 

r e a s o n a b l e  , b u t  Cont i i i c n t a l  i s  1 1 c r c I ; y  p 1 n c c - d  0 1 1  i i o t l c c  t h n t  

n o  f u r t h c r  direct r e c o v c r y  w i l l  tic p c r r n f t t c d  f o r  ttic 

r e m a i n d e r  o f  p h o s e - t h r c e  s t n t l o n  c o n n c c t l o n  c x p c n a e k  u n t i l  n 
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l i m i t e d  f i l i n g  is made w h i c h  p r o v i d c s  a d c q t r a t e  n o t i c e  of a n  

e f f c c t i v c  d o t c  of Play 1 ,  19214 ( i . c . ,  t l i c  r e m n i n i i i c  5 m a n t l i s  

o f  p h a s e  t h r e c ) .  I n  t h e  c v c n t  t h a t  n o t i c e  i s  g i v e n  f o r  

g e n e r a l  r a t e  a d j t r s t m c - n t  p r i o r  t o  Flay 1 ,  1 9 8 4 ,  t h c  n o r m a l i z e d  

level of s t a t i o n  c o n n e c t i o n  e x p c n s c  c r j  11 hc d c t c r m i n c d  

therein. 

Direct Sales E x p e n s e f i  

C o n t i n e n t a l  p r o p o o c d  a d c c r e n s c  t o   it^ c o m b i n c d  

o p c r e t i n ~  e x p e n s e s  a n d  t a x e s  o f  $265,733 for a1 l o c a t i o n  to 

d i r e c t  s a l e s .  U u c  t o  t h c  C o m r n l s s i o n ' s  r c j c c t l o n  o f  t h v  1984 

wage a d j u s t m e n t ,  t h e  C o m m i s s i o n  h a s  r c d u c u d  t h i s  a d j u s t m e n t  

t o  $ 2 6 0 , 1 5 7 ,  t h u s  d e c r e a s i n g  i n t r a s t a t e  n e t  o p e r a t i n g  i n c o n a  

by $2,398. 

Other E x p e n s e s  

C o n t i n c n t n l  p r o p e r l y  o d j u s t c d  i t s  o p e r a t i n g  ~ x p c n s c s  

to e l i m i n a t e  c h a r j  t a h l c  e o n t r i h t i t i o n s  a n d  l o b b y i n g  cxpcnscs 

i n c u r r e d  d u r i n g  t h e  t e s t  p e r i o d .  l l o w c v r r ,  C o n t f n e n t ~ l  

a p p a r e n t l y  o v c r l o o k c d  c h a r i t a b l e  c o n t r i b u t i o n s  a l l o c a t e d  f r o m  

t h e  E a s t e r n  R e g i o n  of $ 5 6 4 .  l 9  I t  1s t h c  ( ; o m m i s s i o n ' s  policy 

t o  r e q u i r e  t h e s e  e x p e n s e s  t o  he h o r n c  b y  t h e  s t o c k h o l d e r s  of 

a u t i l i t y  a n d  n o t  t h e  ratepayers. T h e r e f o r e ,  t h c  C o m m i s s i o n  

h a s  d i s a l l o w e d  t h e  i n t r a s t n t c  p o r t i o n  o f  t h e s e  e x p e n s e s  f o r  

Toll R c v c n u e  

C o n t J n c n t a l  a n d  S o u t l r  C c - n t r ~ l  l ! c l l  ("SCF") L I R C  the  

c o s t  m e t h o d  f o r  d e t e r m i n i n g  C o n t i n e n t a l ' s  sharc of t o l l  
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r e v e n u e s  g e n e r a t e d  b y  t h e  K e n t u c k y  i n t r a s t a t e  t o l l  n c t w o r k .  

T h u s ,  Continental receivcs from SCH i t s  n c t i i e l  i n t r a s t o t c  

t o l l  o p c r a t i n ~  r . x p c n s r s  [rlils a r i a t u r n  a n d  m a t c h i n g  t a x e s  o n  

i t s  Kentucky i n t r a s t a t e  t o l l  r a t c  b a s c .  T h c  r e t u r n  p n i d  

C o n t i n e n t a l  by SCR i s  SCB's achieved o v c r a l l  r e t u r n  f r o m  its 

i n  t rn s t a t e  o p e  r a t  i o n s .  

A t  t h e  b e a r i n g  o f  F e b r u a r y  2 3 ,  1 9 8 3 ,  C o n t i n c n t s l  

amended i t s  p r o p o s e d  a d j u s t m c n t  f o r  t o l l  r c v c n i i e  t o  r e f l e c t  

SCR's 1 9 8 2  c a l e n d a r  y e a r  a c h i r v c . 4  r e t u r n  o f  1 0 . 1 1  p c r c c n t ,  

r e s u l t i n g  i n  i n t r a s t a t e  t o l l  r e v e n u e  o f  $ 7 , 3 2 0 , 7 7 2 .  2 o  TI)@ 

C o m m i s s i o n  j s  i n  a g r c c m c n t  w l t l r  t h i s  a p p r o a c h  i n  t h a t  i t  

p r o d u c e s  r e a s o n a b l e  r e s u l t s  h a s c d  o n  a n  a n n u a l i z c d  h i s t o r i c a l  

p c r i o d r c p r c s e n t a t i vc c) f f ti t u r c e x p c c t a t i o n s . 
T h e  A G  i n  its b r i e f  p r o p o s c s  t h a t  t l r c  (:ommission 

a n n u a l i z e  t h e  3 m o n t h s  o f  N o v c m h c r  a n d  1 ) c c e m b c r  1 9 8 2  a n d  

J a n u a r y  1 9 8 3 ,  which is the m o s t  r c c c n t  i n f o r m a t i o n  a v a i l a b l e  

on SCB's i n t t a s t a t c  r a t e  of r e t u r n .  T h i n  a p p r o a c h  w a s  u s e d  

by t h e  C o m m l a s l o n  I n   CAS^ H n .  f ; 4 2 H .  C o n t i n c n t n l  hnrl p r o p n e r d  

u s i n g  SCH's I n t r a s t a t e  r c t u r n  f o r  t h e  t e s t  per loc i  i n  t h a t  

c a s r ,  b u t  t h e  C o r n a j ~ s j o n  S i r ~ t c n d  U S C ~  t h r  f i r s t  q u a r t o r  of  

1 9 8 2 .  I n  tlic. C o m m j s ~ i o n ' s  O r d e r  c n t c * r c d  J u n v  J I ) ,  1 9 8 2 ,  t h v  

C o m m i s s i o n  s t a t e d  t h a t  t h e  I I S C  o r  S C l l ' s  i n t r a s t a t c  r c t u r n  f o r  

1 2  m o n t h s  w a s  p r e f e r a b l e  t o  the use of  3 m o n t h s  h e c a u e c  SCn'a 

1 9 8 1  c a l e n d a r  year earnings or r c t u r n  r e f l c c t c d  abnormalities 

w h i c l i  m a t e r i a l l y  d i s t o r t e d  i t s  u s e  as a p r e d l c t o r  o f  f u t u r e  

e x p e c t a t i o n s .  Thrsc  s p e c i f i c  a h n o r m a l i t i c n  wc't-i' d j e c i i e e c d  I n  

d e t a i l  I n  t l ic  C o m i n i u ~ i o n ' t ,  0rcl i . r  c i f  Jrinc. 1 1 1 ,  1 9 8 2  a n d  
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included c h a n g e s  i n  t h e  r e c o r d i n g  of  h i g h e r  d e p r e c i a t i o n  n n d  

s t a t i o n  c o n n e c t i o n  e x p e n s e s  p r i o r  t o  r e v e n u e  r e c o v e r y  i n  

J a n u a r y  1 9 8 2 .  T h u s ,  t h c  C o m m l s s j o n ' s  o n l y  viahlc a n d  

reasonable a l t e r n a t i v e  i n  C a s e  No. 8 4 2 8  w a s  t o  u s e  t h c  f i r s t  

q u a r t e r  o f  1 9 8 2 ,  which r e f l e c t e d  a normal a n d  r c c c n r  p e r i o d ' s  

r e t u r n .  I n  t h i s  c a s c ,  t h e  C o m m i s s i o n  is of t h c  o p i n i o n  t h a t  

t h c  1 2 - m o n t h  p e r i o d  e n d i n g  Dcccrnhcr 3 1 ,  1 9 8 2 ,  is n p p r o p r l n t c  

a n d  r e f l e c t s  n o r m a l  opcratlons for SCn a n d  t h u 6  t h e  A G ' s  

p r o p o s a l  is r c j c c t e d .  T h e  C o m m i s s i o n  f u r t h e r  p o i n t s  o u t  t h a t  

t h e  d i f f c r c n c c s  i n  t h e  a n n u a l i z e d  r e t u r n s  f o r  t h e s e  t w o  

p e r i o d s  i s  n o t  m a t e r i a l .  This d e c i s i o n  d o e s  n o t  r u l e  o u t  t h e  

u s e  o f  i n t r a s t a t e  r e t u r n s  b a s e d  on o t h c r  t i m e  p e r i o d s  s h o u l d  

the Commission f i n d  d i f f e r e n t  d a t a  m o r t  a p p r o p r l a t c  a n d  

r c a s o n a h l c .  

F i n a l l y ,  u s i n g  C o n t i n e n t a l ' s  mcthodology and 

i n c o r p o r a t i n g  o t h e r  C o m m i s s i o n  a d j u s t n c n t s  t o  r a t e  b a s e ,  

o p e r a t i n g  e x p e n s e s  e n d  i n c o m e  t a x  d e d u c t i o n s ,  t h e  C o m m i s s j o n  

h a s  reduced C o n t l n e n t a l ' s  i n t r a s t a t e  toll r e v e n u e  t o  

$ 6 , 8 8 1 , 7 8 1 ,  a d e c r e a s e  of $ 4 3 8 , 9 3 1 .  T h u s ,  thc Commission h a s  

reduced C o n t i n c n t a l ' e  i n t r a f i t a t e  o p e r a t i n g  i n c o m c  by 

$ 2 2 2 , R 3 2 .  

Incomcr T n x  I : . x p c n n v a  

I n  e a c h  of t h e  p r c . v l o u s  r c v c n u c  a n d  c x p c n n c  

a d j u r t m o n t  1 1 ,  tit(+ 1 nconrr. t u x  c a f  f c c t  Ilnri h c r n  r e f  I c c t c d  i n  tlbr 

a d j u s t m e n t  I t s e l f .  H o w c v ~ r .  t h e  l n c o m c  t a x  c - f f r c t  on hclow 
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the line adjuetments t o  f i x c d  c h a r g . c s  a n d  d c p r e c l a t i o n  

expenscs. p a y r o l l  t a x c s  a n d  pcnsions c a p ~ t a 1 J x ~ d  has n o t  b v c n  

r e f l e c t e d  a n d  i s  a s  follows: 

a) Continental p r o p o s e d  intrastate f i x e d  charges of 

based on the dcht portion of its intrastate net $2,318,04221 

i n v e s t m e n t .  

T h c  amount o f  f i x c d  c l i a r l : c s  p r o v i d c d  for herein I B  

$ 2 , 4 3 3 , 4 1 5  b a s e d  on end-of-period d e b t  including. t h e  

porportionate a s s i ~ n m c n t  of J D I C .  T h u s ,  income toxce h a v c  

b e e n  reduced by $ 5 6 , 8 1 0 .  

b) C o n t i n e n tal j n c l u d c d  In i t s  calculation of i n c o m e  

t a x e s  a n  “ a d d - b a c k “  t o  t a x a b l e  i n c o m e  o f  $ 2 1 3 , 2 0 2  * *  f o r  

d e p r e c i a t i o n  an c x p c n s c s  c a p i t a l i z e d  o n  an intrastate baels. 

T h i s  amount w a s  based o n  t h e  a m o u n t  of e x p e n s e  capitalized at 

J u l y  31, 1902, a t  the  p r o p o s c r l  r c . m a j n i n g  l i f e  d c p r c c i n t l o n  

compositc r a t c .  T b c  depreciation c h a n z c s  havc h e c n  d e f e r r c d  

a n d ,  t h c r e f o r c ,  t l i c  a d d - h a c k  has h e e n  r e d u c e d  t o  $ 1 6 6 , 8 0 8 ,  a 

d e c r e a s e  o f  $ 4 6 , 3 0 4 .  T h u s  opcrating f n c o r n t  taxes h a v e  hecn 

r e d u c e d  by $22,800. 

c) Continental p r o p o s e d  to reduce I t s  t a x a b l e  income 

for p r o  forme l c v c l s  of payroll t a x c s  c a p i t a l l z e d  a n d  

p c n a l n n ~  c a p i t n 1 t x 1 - d  hn!actrl on j t R  1 9 8 3  e n d  l9H4 W R ~ V  

a d j u s t m e n t s  of $ 6 5 , 0 5 8  n n d  $ 6 2 , 7 6 6 ,  r c s p ~ c t l v c l y ,  23 on a n  

I n t r R e t a t c  h a e j s .  T h c  1984 ware n d j u ~ t m r n t  h a s  b c r n  

djsallowcd a n d  thcsc ~ s e o c f a t c d  t a x c ~  h n v c  h c c n  r e d u c e d  t o  

$ 6 4 , 0 5 3  ttnd $ 6 2 , 7 5 3 ,  r c s p r c t f v c l y ,  n g r o t i ~  c h ~ n g c  o f  $ 1 , 0 1 8  

and e net l n c r e ~ s e  of $501. 
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F i n n 1  l y ,  l -hv  C r ~ n i m j s s l o n  hns  rc?ciuccd i n t r a s t a t e  s t a t e  

income t a x  by $126 t o  r e c o n c i l e  c h a n ~ c s  i n  t h ~  a f l a c n t l o n  of  

the s t a t e  s u r c h n r r , ~  o n  on j n t r a s t a t c ?  I > a s i s  and ha5 f u r t h e r  

r e d u c e d  f e d e r a l  i n c o m e  t a x e s  b y  $ 1 5 , 5 3 5  t o  r c c o g n i z c  thc n c t  

i n t r a s t a t e  p o r t i o n  o f  t h e  f e d e r a l  surcharge a n d  

r e c o n c i l i a t i o n  of state i n c o m e  t a x .  

The s u m  of the ebovc c l i a n g e s  in i n c o m e  t a x e s  i n c r e a s e s  

Continental's o p e r a t i n g  income b y  $94,770. 

E x c e s s  Deferred T a x e s  

I n  C a s e  No, 8428, t h c  Commissjon n m o r t i z c d  over 5 

years Contlncntal's e x c e s s  d c f c r r c d  t a x e s  r e s u l t i n g  f r o m  t h e  

r e d u c t i o n  3 n  t h e  f e d e r a l  c o r p o r a t e  i n c o m e  t a x  rate from 4 8  to 

4 6  p e r c e n t  e f f c c t j l v e  J a n u a r y  1 ,  1 9 7 9 .  I n  i t s  O r d e r  e n t e r e d  

J u n e  18 ,  1 9 8 2 ,  the C o m m i s s i o n  discussed t h i s  a d j u s t m e n t  i n  

d e t a i l .  I n  o r d a r  to a v o i d  r e p e t i t i o n ,  t h e  d i s c u s s i o n  h e r e i n  

has bccn l i m l t e d  e n d  t l ic  C o m m i e s l o n ' s  o p i n i o n  i n  Case No. 

8428 1s i n e o r p o r z t e d  hy r e f e r e n c e .  

S i n c e  Continental's o p e r a t i n g  c x p e n s c s  f o r  t h e  t e s t  

p e r i o d  d o  not r e f l e c t  the amortization of  p x c e s s  d c f e r r e d  

t n x r s  r r q u 1 r c . d  hy t h e  Commiesion i n  i t s  lest C Q R C ,  s i m i l a r  

a d j u s t m e n t  is found n e c e s s R r y  i n  t h i s  i i i w t n n c ~ .  T I i c r c f o r ~ ,  
24 

intrastate opcratinp: i n c o m e  h a s  b e e n  i n c r e a s e d  by $50,098. 

Tht= CanimiHAion p r e v l o r i ~ l y  1 1 d ~ i r c r t c ~ t 1  t h e  r a t e  h n m v  by th i s  

amount a n d  f u r t h e r  h y  $4,175 1 5  t o  r v c o g n i  t r  ; t l C 8  

i n p l c m c n t a t i o n  of 1 3  m o n t h s  a m o r t i z a t i o n  e f f e c t i v e  J u l y  1 9 8 2 .  

T h e  C o m m i s s i o n ,  m o r c o v e r ,  d i r ~ c t s  C o n t l n c n t o l  to t r a n s f e r  

t h e s e  excess deferred taxes to a s c p a r a t c  l i a b i l i t y  a c c o u n t  
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i n  order t h a t  t h e  a c c u m u l a t e d  e x c e s s  d e f r r r c d  t a x e s  c a n  he 

r e a d i l y  i d e n t i f l c d  I n  f u t u r e  r a t e  p r o c e e d i n g s .  

A f f i l i a t e d  T r a n s a c t l o n s  

C o n t i n e n t a l  presented t e s t i m o n y  a n d  c x h l b f t s  f r o m  t w o  

of I t s  w l t n ~ s s c s ,  M r .  I ) o u g l a s  R a F c r ,  S e n i o r  F l n a n c j a l  

A n a l y s t ,  a n d  Mr. M a r v i n  W. K r c h m e y c r ,  h s s l s t a n t  V l c e  

P r e s i d e n t  - Regulatory M a t t e r s ,  e m p l o y c c s  o f  C o n t i n e n t a l  

T e l e p h o n e  S e r v i c e  Corporation ("CTSC") , r c g a r d l n g  s e r v f  c c s  

p r o v i d e d  by ~ f f i l i a t c d  companies i n  I t 6  o r g a n i z a t i o n a l  

s t r u c t u r e .  F o r  t h e  t e s t  p c r i o d ,  t h e  books a n d  r c c o r d s  of 

Continental of K e n t u c k y  r e f l e c t e d  charges f r o m  S I - r v f c e s  

p r o v i d e d  b y  t h e  f o l l o w i n g  a f f i l i a t e s :  

C o n t l n c n t a l  T c l e p h o n c  S c r v l c c  C o r p o r a t i o n  

C o n t e l  D a t a  S e r v i c e  C o r p o r a t i o n  

L e l a n d  Mast Directory C o m p a n y  

C o n t i n e n t a l  ~ u p p i y  a n d  Service Corportjon ("cssc*'> 
Ln g e n e r a l  a n d  o f t e n  v a g u e  t e rms ,  the w i t n e s o c s  s t a t c d  

t h e  d c s c r i p t i o n ,  f u n c t i o n a l  o b j c c t i v c s  a n d  m e t h o d  o f  h i l l i n g  

the o p e r n t i o n a l  c o m p a n i e s  of e a c h  e n t i t y .  T h o  t o t a l  h i l l i n g s  

from thcsc c n t i t i c s  r c p o r t c d  on ( : o n t i n c n t a l ' G  f j n a n c i a l  

s t a t e m e n t s  d u r i n g  t h e  t e 6 t  p e r i o d  were i n  e x c e s s  of  $6  

m i l l i o n  r e p r e s e n t i n g  n e a r l y  2 5  p e r c e n t  o f  I t s  r e p o r t e d  

r e v e n u e s .  E x c l i i d i n g  p a y m e n t s  to CSSC f o r  e q u i p m e n t  a n d  

n r i p p l i ~ s ,  tIic+ L o t r i 1  I ~ I l 1 i n j : r :  f o r  i n  n i 1 ~ ; l I ~ I i -  r { ( * r v i r C R  j n  $3.4 

m i l l i o n  or 2 7  p e r c e n t  of t e s t  p o r i o r !  opcretion n n d  

m o i n t c n a n c c  e x p e n s e .  
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An e x a m i n a t i o n  of  t h e  d e s c r l p t i o n s  o f  t h e s c  v a r i o u s  

s e r v i c e  o r g a n i z a t i o n s  r c v c n l e d  a v v r y  c o n p l c x  I n y e r l n f i  I n  t l i c  

o r g a n i z a t i o n a l  s t r u c t u r e  of T e l e c o m .  F u r t h e r m o r e ,  t h e  

f u n c t i o n a l  objectives o f  e a c h  o r g a n i z a t i o n a l  l a y e r  o f t e n  

a p p e a r e d  t o  be o v e r l a p p i n g  i f  not d u p l i c a t i v c .  F o r  i n s t a n c e ,  

t h e  S y s t e m  O p e r a t i o n s  D i v i s l o n  ( “ l i c c n s t  c o n t r a c t “ )  a n d  t h e  

E a s t e r n  R e g i o n  D i v i s i o n  o f  CTSC Iiave a l m o s t  i d c n t i c c l l  

nomenclaturc, i . c . ,  n e t w o r k  d c s i g n ,  a c c o u n t l n g ,  f i n a n c i a l ,  

n e t w o r k  u c r v i c c s .  p c ’ r s o n n c l ,  c u s t o m r r  ~ r r v j r c s  a n d  8 0  o n ,  f o r  

t h e  s e r v i c e s  p r o v i d e d .  C o n t i n e n t a l  p r r s e n t c d  l i t t l e ,  i f  a n y l  

t e s t i m o n y  t o  i d e n t i f y  t h e  s p e c i f i c  r c s p o n s i b l l t i c s  of r a c h  of 

its c o r p o r a t e  l a y e r s ,  b u t  i n s t e a d  r c l i c d  o n  t h e  s t a n d a r d  

c o m p a n y  p h i l o s o p h y  t h n t  i t  i s  morc c c o n o r n f c a l  t o  p r o v i d e  

manajicrnrnt s c r v j c c s  t o  thc  o r c r a t i n g  c o m p o n j e s  o n  a s h a r e d  

basis t h a n  on a n  i n d i v i d u a l  basis. 

D u r i n g  the l i c a r i n g  o f  F e b r u a r y  2 3 ,  1 9 8 3 ,  a s u h s t a n t l a l  

p o r t i o n  of t i m e  w a s  spent o n  c r o s s - e x a m l n a t i o n  r e g a r d i n g  t h e  

benefits o f  t h e s e  a f f i l i a t e d  t r a n s a c t l o n s .  I n  i t s  b r i e f ,  t h c  

AC ~ x p r e s s c d  c o n c c r n  a h a u t  s u c l i  n 1 i i g . h  I c v e l  o f  o u t s i d c  

e x p o n s c  a n d  t h e  c o s t - c f f e c t l v e n e s s  o f  t h e  a r r a n g e m e n t  t o  t h e  

C o m m o n w c a l t h ’ e  r e r e p o y c r s .  T h e  C b m n i s s i o n  s h n r c s  t h i s  

c o n c e  r n  . I n  a d d I t I o n ,  t h c  AC; i i f l k ~ r l  t 1 1 e  C o m m f n ~ j o n  to 

c o n s i d c r  c a r e f u l l y  w h c t h c r  t h e s e  p a y m e n t s  w c r c  j u s t l f i c d  or 

s h o u l d  bc s u h f i t n n t l n l l y  t r i m m c r l .  

T h c  C o i r m i s s l o n  performed a n  a n a l y s i s  o f  t h e  l i c e n s e  

c o n t r a c t  e x p e n s e  f o r  t h e  p e r i o d  1 3 7 7  t o  1 9 8 2  a n d  f o u n d  t h a t  

I t  h a d  grown a t  a r a t e  f a r  o u t - d i s t a n c i n f ?  t h e  c o n s u m e r  p r i c e  
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i n d c x  ( " C P I " )  with t h e  l i c e n s e  c o n t r a c t  i n c r e a s i n g  1 1 7  

percent w l i i l c  t l i c  CPI n n l y  I n e r c n s c d  57 percent. I l o w e v e r ,  

w l i c n  ciistornrr Rrowtli f s tekcn i n t o  a c c o u n t  * t b c  r e s u l t s  werc:  

n o t  8 8  o x t r o m c ,  b u t  w c c c  s t I J 1  f i r  O X C - V ~ H  o f  t - b ~  c P I .  

F u r t h e r ,  a c o n p a r i s o n  o f  t h e  l a r g e r  t e l e p h o n e  o t l l i t i c s '  

c u r r e n t  access clrsrgcs for c o m p a r a h l c ,  r a t e  g r o r i p ~  j n  t h e  

Conmonwcalth r e v e a l e d  t h a t  C o n t i n e n t n l  d o e s  n o t  c o m p a r c  

u n f a v o r a b l y ,  especially c o n s i d e r i n g  a l l  t h e  fnctors t h a t  

could a f f e c t  t h e s e  statjstics (rate d e s i g n ,  c u s t o m r . t  d e n s i t y ,  

age  of  p l a n t ,  t e r r a i n ,  c t c . ) .  E1orc'ovcr, o c n m p ~ r j s o n  of 

o p c r a t f  o n  a n d  i n n i n t c ~ n n n c c  c x p c n f i c  r c . v c ' n l s  t h a t  C o n t i n r n t a l  

d o e s  n o t  compare  u n f a v o r R b l y  w i t h  SCR a n d  c o m p a r e s  f a v o r a b l y  

w i t h  General T e l e p h o n e  of  K e n t u c k y  which Is t h c  tclcphonc 

u t i l i t y  c l o s e s t  i n  s i z e  a n d  s c r v f c r  a r c a .  A l t h o u g h  t h c ~ e  a r c  

n o t  t h e  o n l y  m e a s u r e s  of  productivity, t h e y  do i n d i c a t e  t h a t  

the  c o s t  of service p r o v i d e d  3 s  n o t  a b n o r m a l .  

C o n t i n e n t a l  l i n e  n o t  pcnrformcd n n y  t o t a l  p r o d u c t i v f  t y  

studies n o r  c o n d u c t c d  s t u d i e s  t o  d c t c r i n i n t .  w h e t h e r  the 

affiliated companies p r o v i d e  c o s t  c f f e c t l  v e  s c r v i c c s .  Tllc 

Commieelon urj;cf i  C o n t i n c n t a l  t o  p c r f o r n  s u c h  s t u d j e f i  a n d  

/ 

F u r t h e r ,  t h e  C o m m i s s l o n  w i s h c s  t o  n p p r 5 s c  C o n t i n e n t a l  t h a t  I t  

c x p c c t o  mort. t c a t f m o n y  a n d  c x l i j l ~ i  t s  o p c * c l . f l c o l l y  i d c n t f f y f  n g  

t h e  r e s p o n s i b i l i t i e s  a n d  o b j e c t i v e s  o f  Chc various c o r p o r n t -  

~ f f l l i n t c ~  a n d  d e f i n i t i v e  s t u d i c n  s l i o w f n E  the coet-cffectlve- 
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Cost Efficiency Quantification 

T h e  Commission h a s  continually strcsscd t h e  need for 

utllity managcmcnt to rcducc! costs and acliicvc greater 

efficiencies. Kccognfzing t h e  Commission's poljcy, 

Continental highlighted sornc o f  t h v  a r e a s  1 1 1  w h i c h  COBtEI had 

been cut e n d  cfficlcncies gajncd. Ilowcvcr, Continental 

failed t o  p r o p o s e  pro f o r m a  adjustments in thcsc arvaR or to 

ripdate o r i z i n a l  n d j u f i t m e n t R  f u l l y  r ~ n t i l  r c q 1 1 j r c d  t n  d o  K O  in 

responsc to specjfic information requc.s ts  m a d c  a t  tlic 

h e a r i n g .  T h e  Commission notes that pro fornia adjustments 

which i n c t e a s c  expenses a r e  r e a d i l y  p r o f f e r e d ,  e v e n  t o  t h e  

point of  projecting wage i n c r c a s c a  for 2 y c e r s  h c y o n d  the 

test ycar, while adjustments w h i c h  jnvolvc expcnsc decreases 

were not f u l l y  identifird and quantificd a t  the hearing. 

Fairness dictates that Continental undcrtnkc, a n d  thc 

Commission require, an evenhanded approach in proposing 

adjustments to thc historical test year. 

In onc a r e a  w h e r e  cxpenscs may hc r e d u c e d  d r ~ c  to il $ 2  

million construction project budget dccrease in 1 9 8 3 ,  w l i i c \ ~  

w a s  first nientioncd on croes-exaninntion, Contincntal agrccd 

t o  l i t l t  t I i r 4  c*Irnriyr*n t o  L I I ( ~  c n i r n t r t i r t  I o n  hr idc f . t  and indicatcb 

w h i c h  cliany.es w o i i l c l  b c  m a d c  b y  in-tiorlfic* crews a n d  w h i c h  b y  

outside contractors. IL was asscrtcd that .  contrnctnrn 

accounted f o r  the majority of Items bcing elimjnatcd from the  

b u d g e t  and thcse 1 t c m s ,  t h c r c f o r c ,  )~rcaentcd no cxpcnsp 

re  d u c t 3 o n Howcvcr, Contfncntal's rcsponsc 

f a f l c d  t o  d l c t i n g u i s l i  h e t w c c - n  cancellatJons and additions to 

p o s 8 i b i 3 I t I e s . 
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t h e  c o n s t r u c t i o n  b u d g e t  w h i c h  arc c x p c c t e d  to be performed 

i n - h o u s e  a n d  t l i o s c  w h j c l i  w f  1 1  b c  l i o n d l c d  b y  c o n t r a c t o r s .  

T h c r e f o r c  , a l t h o u g l i  thc C o m m i s s i o n  c a n n o t  a c c e p t  

C o n t i n e n t a l ’ s  p o s i t i o n ,  i t  h a s  n o  b a s i s  to a d j u s t  e x p e n s e s  

i n d e p e n d e n t l y .  I n  t h e  f u t u r e ,  t h e  C o n m i s s i o n  expects 

C o n t i n e n t a l  to t n k c  t h c  i n i t l a t i v c  t o  q u a n t i f y  c h a n p c s  s u c h  

as this one; othetwlsc, r v p o r t c d  bcncfles o f  a c l i l e v e d  

efficicncjce and c o s t  r c d u c t l o n  prograins will flow s o l e l y  t o  

Continental’s s h n r c h o l d c r s  f o r  t t ic  p e r i o d  bctwcc-n r;rtc C Q R C R  

r a t h e r  t h a n  to i t s  r a t c p a y p r s ,  a r e s u l t  t h e  C o m n i i s i o n  finds 

t o  bc u n s a t i s f a c t o r y .  

S u m m a r y  of A d j u s t e d  U p c r n t l n g  I n c o n i c  

T h e  C o m m i s s i o n  , based o n  the f o r e g o i n g  a n a l y s 5  s ,  h a s  

d e t e r m i n e d  C o n t i n e n t a l ’ s  a p p r o p r l a t e  I n t r a s t a t e  a d j u s t e d  t e s t  

p e r i o d  o p e r a t i n g  i n c o m e  t o  he $ 5 , 0 9 ! 5 , S 2 1  a s  s e t  o u t  below. 

Proyoscd A d  j u s  t m e n t s  R c s s o n a h l c  

Q p e r a  t i n g  ICcvcnuc s $ 2 3 , 0 7 9 , 8 6 3  $ ( 4 3 1 ; , 9 9 1 )  $ 2 2 , 6 4 0 , 8 7 2  
O p e r a t i n g  E x p c n s c s  1 8 , 6 4 9 , 3 8 1  ( 1  ,104,930) 17 ,544 , 9 5 1  
Kct O p c r a t j n g  Tncomc $ 4 , 4 2 9 , 9 1 $ 2  $ 665,933 $ 5 , 0 9 5 , 9 2 1  

T l i e  c l ~ n t i ~ ; c u  ~ 1 9 ~ 1 1 1  c 1 1 1 , ;  f r o m  LI IV  l ’ o p t * r i o ~ -  I ’ I : i i ~  n i n t i f l H ~  t * t l  

by t h e  FCC nrc a d d c d  d i r e c t l y  to t l i c .  r c v c - n u c  r c q u l r c m c ! r i t s  nnrl 

t h u s  n o t  r c f l c c t c d  i n  t h c  al-iovc c a l c u l n t l o n s .  

KATE OF K E T U R N  

Mr. Morr i s  p r c i p o s c d  cmhcrlticrtl r a t c s  of 8 . 2 1  percent a n d  

9.41 pcrccnt f o r  l o n g - t c r r n  debt arid  p r ~ ~ f c * r r c ~ d  s t o c k ,  

r c s p c c  t i v c l  y . 2 6   TI)^ C n m m j o H i o n  i r ;  o r  t t t v  9 p . i n i o n  t t i n t  nil 
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8 . 2 1  p e r c e n t  r a t e  f o r  l o n g - t e r m  d c b t  a n d  a 9 . 3 5  p e r c e n t  r a t e  

for p r c f c r r c d  stock are r c a s o n a h l c  a n d  s h o u l d  be a c c c p t e d  f o r  

rate-making p u r p o s e s .  T h e  9 . 3 5  p e r c e n t  r a t e  is t h e  

a n n u a l i z e d  c o s t  c a l c u l a t e d  o n  s c h e d u l e  2 ,  i t e m  3 1  of  t h e  

C o m m i s s i o n ' s  f i r s t  s t a f f  r e q u e s t .  'The C o m n r l s s i o n  1 s  o f  t h c  

o p i n i o n  t h a t  t h i s  is t h c  p r o p e r  c m b c d d c c i  cost f o r  p ' r c f r r r c c l  

s t o c k .  

M r .  Morris p r c j p o s e d  a 1 7  p e r c e n t  r e t u r n  o n  e q u i t y  at 

t h e  h e a r i n g ,  u p d a t i n g  t h e  r c c o m m c n d e t i o n  i n  liis p r c f l l c d  

t e s t i m o n y .  2 7  lie uscd a d d s c o u n t c d  c a s h  f l o w  a n a l y s i s ,  a r i s k  

p r e m i u m  a n a l y s i s  a n d  a s c c u r l t y  r n a r k r t  p l a n e  ("SF!1 '" )  a n a l y s i s  

V r .  P lorr l f i  t o  d e v e l o p  his p r o p o s e d  r e t u r n  o n  e q u i t y .  

d e r i v e d  his p r o p o s e d  r e t u r n  o n  e q u i t y  f r o m  t h e  c a l c u l a t i o n  o f  

t h c  m a r k e t - r e q u i r e d  r a t e  of r c t r i r n  o n  t h e  common e q u i t y  o f  a 

c o m p o s i t e  of t e l e p h o n e  u t i l i t i e s  I i c c a r ~ s e  C o n t i n e n t a l  118s no 

p u b l i c l y  t r a d e d  common s t o c k .  30 ? l o s t  of t h e  c o m p a r i s o n  

c o m p a n i e s  a r e  milch l a r g e r ,  g c o g r o p h i c n l l y  a n d  f i n a n c i a l l y ,  

t h a n  C o n t i n r n t a l .  

2 8  

K r .  Morris u s e d  a n  8 p c r c e n t  d i v i d e n d  g r o w t h  r a t e  a n d  

nn 8.42 y c r c c n t  e x p e c t e d  d i v i  ric.n$ y i  i - l d  f o r  I i i  tl c o t n p o u i  t c  I)c1.' 

ana 1 y s i  8 .  3 1  H o w e v e r ,  thc! c o f i p o u n d  f ' rou t  ti r a t e  i n  d i v i d c n c l s  

f o r  t h c  c o m p o f i i t c ,  f r o m  1 9 7 7  t o  1 9 8 2 ,  3~ n p p r o x i m t c l y  5.13 

percent a n d  V a l u e  Llnc's d i v i d e n d  growth r a t e  c s t f m a t e  1 s  5 . 7  



5 . 1 3  p e r c e n t  t o  6 . 1 3  p c r c c n t  a n d  a n  8 . 4 2  p c ' r c c i i t  c x p c c t e d  

d i v i d e n d  y i c l d  g i v c s  a r c a s o n a b l c  D C F  c s t i m a t e  of t l i r !  

composite'6 c o s t  o f  c a p i t a l  o f  1 3 . 5 5  p c r c e n t  t o  1 4 . 5 5  

p e r c e n t .  

Elr. l i o r r i s  developed a risk p r c m i u i n  r e q u i r e d  b y  e q u i t y  

InvcetorB, o f  3 .06 p c r c c n t n g c  p o j n t s .  3 3  A d d l n g  t h e  r i s k  

p r e m i u m  t o  t h r  bloody's Haa a v e r a g e  y l c l d  o n  p u b l i c  u t i l i t y  

bonds. f r o m  D c c c m h c r  1 3 7 7  t h r o r i ~ h  D c c e m h c r  1 3 8 2 ,  p r o d u c r d  c1 

r e q u i r e d  r a t e  o f  r e t u r n  of 1 7 . 7 5  p e r c e n t .  3 4  l i e  u s c d  a 

c o n p o s i t c  of p u b l i c  u t i l i t i e s  f o l l o w e d  b y  Wells F n r g o  R a n k  

( " I J F B " )  t o  d e t e r m i n r  t h e  r e t u r n  o n  e q u i t y  u s c d  i n  his risk 

premium a n a l y s f s .  35 H o w e v e r ,  a majority of  t h c  f i r m s  

l n c l u d c d  i n  t h e  \ I F B  c o m p o s i t e  arc? c l e c t r i c  u t i l i t i e s  a n d  

a p p r o x i r n a t c l y  73 p c r c r n t  o r  t h c s c  o p e r a t r !  o r  a t e  c o n a t r u c t j i ~ g  

n u c l r a r  p o w t ? r  f a c i l i t i e s .  3 6  v e r y  f c w  or t l r c b  u t i ~ i t j a s  i n  t t i v  

c o m p o s i t c  arc t e l c p h o n c  r i t i l i t i c s  a n d  t h i s  c o u l d  h i e s  a r i s k  

p r e m i u m  d e v e l o p e d  u s i n g  t h e  WFB c o m p o s i t e .  T h e  r i s k  p r e m i u m  

f r o m  December 1 9 7 7  to D e c c m b c r  1 9 8 2  f l u c t u a t r s  from a low o f  

- 6 1  p c r c c n t a g c  p o i n t s  i n  October 1 9 8 1  t o  a t i l g h  of 5.40 

p e r c e n t a g e   point^ in t )cccnhcr  1 P 7 8 .  37 ~ t l r  C o m m i s s i o n  i s  o f  

the opinion t h a t  b l r -  Mor r i s '  r i s k  p r c w i u m  analysis over- 

s t n t c o  t l r c .  C O R L  o f  cnpf t n l  t o  ( : o n t l n c . n L n I .  

Mr. b l o r r j s  also d e v c 1 o p r . d  R r c t r i r n  011 c q u j t y  t i s ~ r i ~ ;  

W F I l ' e  SP!P a n ~ l y ~ j ~  l ~ i i t  hc. d i d  n o t  p r i - ~ r n t  t h a t  r c t i i r n  a s  R 

r e c o m m c n d ~ t i o n  f o r  C o n t i n e n t a l ' s  m n r k c t  r c q u i r r - d  r o t e  of  

r e t u r n .  3 9  M r .  f l o r r i s  p r c s c n t c d  i n s u f f i c i e n t  i n f o r m a t i o n  to 

allow the Commission t o  m a k e  a j u d g m e n t  on t h e  a b i l i t y  o f  t h e  
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SMP t o  d e t e r m i n e  a p r o p e r  r e q u i r e d  r e t u r n  on e q u i t y  i n  t h i s  

c a s e .  

T h e  AG d i d  n o t  s p o n s o r  a r a t c  o f  r e t u r n  w i t n e s s  b u t  i n  

its b r i e f  r c c o m m c n d c d  t h a t  t h c  r e t u r n  o n  r q u l t y  not c x c c c d  1 4  

p e r c e n t .  40 T h e  AC s t a t e d  t h a t  t h e  p r o p c r  d i v i d e n d  g r o w t h  

r a t e  for t h e  c o m p o s i t e  of t c l e p l i o n c  u t i l i t i e s  was i n  t h e  

r a n g e  o f  5 . 7  t o  6.1 p e r c e n t ,  u s i n g  V a l u c  Line's e s t i n a t c  a n d  

4 1  
C o n t i n c n t n l ' s  g r o w t h  i n  book v a l u e  h e t w c c n  1980  a n d  1 9 8 1 .  

T h e  A G  u n c d  a d i v i d e n d  y i c l d  f o r  t l i c  c o m p o s i t e  c o m p a n i e s  o f  

7 . 5  p e r c e n t  t o  7 . 7  p e r c e n t .  

C o n t i n e n t a l  Tclecom's m a r k e t  t o  hook v a I u e  r a t i o  i s  i n  

c x c c s s  of 1.0 a n d  i t s  s t o c k  p r i c c  has been i m p r o v i n g  

r e c e n t  ? y  . 3 8  T h i s  indicates t h a t  i n v e s t o r s  c x p c c t  Continentnl 

Tclccom a n d  i n d i r c c t l y  i t s  s u b f i l d l a r y ,  C o n t i n e n t a l ,  t o  c n r n  

t h e i r  c o s t  of  c a p i t a l .  C o n t i n r n t n l  T r . I c c o m ' s  r a t e  o f  r e t u r n  

o n  a v e r a g e  common e q u i t y  h a s  been i n  t h e  1 4  p e r c c n t  to 1 5  

p e r c e n t  r a n g e  s i n c e  1 9 7 8 .  

A f t e r  c o n s i d e r i n g  a l l  o f  t h e  e v i d r n c e .  i n c l u d i n g  

current econonic c o n d i t i o n s ,  t h e  C o n i m l s s i o n  is of t h e  o p i n i o n  

t h a t  a r a n g e  of r e t u r n s  o n  c q u i t y  o f  1 3 . 7 5  t o  1 4 . 7 5  p c r c e n t  

i s  f a i r ,  j u s t  a n d  r e a s o n a b l e .  A r e t u r n  on c q u i t y  i n  t h i s  

rnn$:c would n o t  o n l y  nllow C o n t i n o n t n l  t o  a t t r a c t  c a p i t i l l  ilt: 

r c n s o n a b l c  c o s t s  t o  f n t i u r c  c o n t i i i u c d  e < > r v f c ( .  mnd p r o v f t l c  f o r  

r11*c*4?8enry c : x p n r i u l o i i  t 1 1  i n o p t  rqi t  tirr. r t , q t ~ l  r v c n c - n t a ,  h t ~ i  n l ~ o  

w o u l d  r e s t i l t  I n  t l i c  l o w c ? e t  r o ~ s o n n b l c ~  c o s t  to t h o  r o t r p s y c r .  

A r e t u r n  o n  common c q u l t y  of 1 4 . 2 5  p c . r c c n t  will allow 

C o n t i n e n t a l  t o  a t t a i n  t h c  a h o v c  o b j c c t J v c s .  
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Rata of R e t u r n  S u m m n r y  

A p p l y i n g  r a t e s  o f  1 4 . 2 5  p c r c c n t  f o r  common e q u i t y ,  

9.35 p e r c e n t  for prcfcrrcd s t o c k  and 8.21 p e r c e n t  for 

l o n g - t e r m  d c b t  t o  t h e  c a p i t a l  s t r u c t u r e  a p p r o v c d  h e r e i n  

p r o d u c c s  a n  o v e r a l l  c o s t  o f  capital of 10.79 p e r c e n t .  T h e  

additional r e v e n u e  g r a n t e d  w l l l  provi6c a r a t P  of r e t u r n  on 

n o t  i n v e s t s e n t  o f  10.62 percent. T h c  C o m r n l s s i o n  E i n d s  t h i s  

overall cost o f  c a p i t a l  t o  be f a i r ,  just a n d  rcasonable. 

A UT H OK I ZE D I NC R EA S E 

T h e  additional r c v c n u c  r c q u i r e d  h a s c d  O R  tlic r a t e  o f  

r c t u r n  found f a i r  h c r c F n  i s  c o m p u t c d  a s  follows: 

A d j u s t e d  N c t  Operating Xncomc $5,095,921 
Net Operating I n c o m e  F o u n d  K e a s o n a h l c  5 , 7 6 9 , 6 0 8  
D e f i c i e n c y  6 7 3 , 6 8 7  
D e f i c i e n c y  A d j u s t c d  f o r  T a x c s  ( . 5 0 h 7 )  1,329,558 
I n t r a s t a t e  ~ e q u i r e m c n t  f o r  Popcnoe P l a n  1 9 0 , 0 8 4  

S 1  - 5 1 9  - 6 4 2  . , -  
RATE: DEsxcri 

C o n t i n e n t a l  proposed r a t e  a d j u s t m e n t s  i n  t h e  a r e a 6  o f  

b a s i c  e x c h a n E c  s c r v i  c c ,  u c r v i c r  c l r a r g c s ,  f o r r i p n  c . x c h a n ~ e  

servicc, a n d  m i s c c l l a n r o u s  s c r v i c c  and e q u i p m e n t ,  a s  f o l l o w f i :  

E a s l c  Exc \rangr .  S e r v i c e  $ 3 , 9 1 8 , 7 7 7  
S r r v i  ce CliorRr?e 3 5 2 , 7 0 1  
P o r c i i : n  Exc l~nnp,c*  Sc r v l  C P  2,914 
?.li13C<!l I n n c o l t s  SCatvf c c  A r r a n f c m c n t s  

a n d  A u x l  lfnry E q i i f  prnent 
T o t a l  

2 3 1  , 1 2 3  
$ 4 , 5 0 5 , 5 1 5  

The C o m m i s s i o n  docs n o t  c o n c u r  w i t h  Contincntal's 

d i s t r i b u t i o n  of t e v e n u c  r e q u i r e m e n t  i n  t h i s  c a s e ,  especially 

i n s o f a r  a s  C o n t l n c n t n l  F n l l c d  to n1nt.c. ~ n y  a d j u s t m e n t  . to 

o b e o l c t c  s c r v l c c  offerings. T h c r c f o r c ,  thc  Commission h a s  

mndc v n r i o u e  chnnE!cs  j n  C o n t j n c n t n l ' s  r a t e  d c s i g n .  

- 2 7 -  



The C o m m i s s j o n  h a s  rcduccd b a s i c  e x c h a n g e  a e r v i c c  

t i l t e n  f r o m  t h e  Icvc1 p r o p o s c c l  b y  C a n t i n c n t n l  to rcflcct 

r c s i b u a l  p r i c i n g  m e t l r o d o l o g y ,  t h a t  is * a 1  I c * l r . m c n t ~  o f  

s e r v i c e  a n d  e q u j p m e n t  t h a t  c o u l d  reasonably s h a r e  i n  t h e  

b u r d e n  o f  t h e  a d d i t i o n a l  r e v e n u e  r e q u i r e m e n t  were incrcascd 

and t h e  r e m a i n i n g  r e v c n u c  r c q u i r c n e n t  w a s  allocated t o  b a s i c  

e x c h a n g e  service. 

Continontal p r v p o s c d  s c r v i c e  chargcs a t  n p p r o x i m a t c l y  

100 p e r c e n t  o f  c o s t .  T h e  C o m m i s s i o n  h a s  r e d u c e d  ~ r r v l c c *  

c h a r g e s  t o  a l c v c l  more cons1  s t r b n t  b ~ i  t h  p ~ i n s r - t . I i r i ~ c ~  r x p c n r r i  n e  

o f  s t a t i o n  connections, w l i i c l l  was a m a t t e r  o f  issue in t l i i s  

c a s e .  S e r v i c e  c h a r g e s  priced a t  l c s s  t h a n  7 5  p e r c c n t  of cost 

have been i n c r c a s c d  to 7 5  p e r c e n t  of c o s t .  S c r v i c c  c h a r g e s  

priced at more t h a n  7 5  p e r c e n t  of cost I t n v c  n o t  increased. 

This Is c o n s i s t e n t  w j t h  t h e  Commission's t r c a t m c n t  o f  s e r v i c ~  

charges i n  C a s e  N o .  8 1 5 0 ,  Notjcc,  of S o u t h  C r n t r e l  1 5 ~ 1 1  

T e l e p h o n e  C o m p a n y  o f  a n  A d - j u s t m e n t  i n  i t s  T n t r e s t a t c  R a t e s  

a n d  Charges. 

T h e  C o m m i s s i o n  h a s  r e d u c e d  f o r e i g n  c x c h ~ n g c  s c r v i c c  

r a t e s  c o n q i s t e n t  w i t h  b a s i c  r a t e  c x c h a n g c  s e r v J c e ,  c x c c p t  

f o r c l p , n  e x c h a n g e  s c r v l c r  n i l c a g c ,  w h l c h  h a s  b c c n  I n c r e a s e d  

c o n c r i e t c n t  w i t h  otl ic*r n i l  1 r . a l : c .  r n t c o .  

C o n t i n e n t a l  d i d  n o t  propose to i n c r e a s e  m i l e a g e  r a t ( - s .  

TIit,  C o n i m l b n 1 c 1 1 1  i i c - k i r o w l r * d l ! c n  O l n t  nl! I t - r ~ ~ : c ~  r c r t r l R  o r c  n s e r i o u s  

c o n c c r n  t o  Continental ' s  c u t i t o m c r ~ .  t l o w ~ v o r  t l ir  C o m l i r f h l l f t r ~ l  

m u ~ t  1 ~ s ~ t 1 1 ~ 1 f c h  r R t c ' t :  t l i R t  R ~ C  r O o S o n n h l c  a n d  w h i c h  e q 1 ~ l t a h l y  

distribute t h r  b u r d e n  o f  o d d j  t i o n o l  rcnvenuc r e q u l  f c i n r n t .  
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T h c r e f o r c ,  t h c  C o m m j s B f o n  h o s  i n c r r a s e d  m j  l ~ a g c  r a t e s  a 

u n i f o r m  1 0  p c r c c n t ,  e x c e p t  individual l1r.c ~ i l c o g c ,  which i s  

consistent with t h e  lcvel of o t l ~ ~ r  i n c r c a s c s  authorized in 

this Order.  A t  thc snmc t i m e ,  thc Commission advises 

C o n t i n e n t a l  t h a t  I t  s h o u l d  f i l c  c o s t  i n f o r m a t i o n  c o n c ~ r n j n f :  

mileage as p ~ t t  of its n e x t  g e n c r n l  r a t e  c a ~ e .  

T h e  Conmission h a s  nadc m o d p e t  a d . j u s t r n e n t s  t o  increase! 

miscellaneous s c r v i c c  a r r o n j 5 c n c n t s  and n u x i  l i n r y  c q u i p n i c n t .  

S u c h  j t e m s  of  s c r v l c e  h a v e  b e e n  i n c r e a s e d  a u n i f o r m  10 

p e r c e n t .  

Continental d l  d n o t  p r o p o s e  t o  i n c r e a s e  

interconnections w i t h  customer-provided cquipmenf o r  ohsoletc 

sersice o f f e r i n g s .  T h c  Conmission has i n c r e a s e d  

interconnections a n d  o b s o l c t c  s e r v l r c  offerings a r i n i f o r m  10 

p r r c e n t .  w h i c h  i s  c o n s j s t o n t  with I t s  trvatrncnt of such I t e m s  

of s e r v i c e  l u  Cast No. H 4 b 7 ,  N o t j c e  c t f  ‘ ; ~ ~ t ~ t 1 1  ~ ~ - 1 t t r n 1  l j ~ l l  

T e l e p h o n e  Company of a n  A d j u s t m e n t  i n  i t s  I n t r a s t a t e  Ratcs 

a n d  C h a r g e s ,  a n d  w h i c h  a l l o c a t e s  to t h c  c h a r g c s  on r c l o t c d  

equipment most of  thc  Popcnoe P l a n  a d j u s t s i c n t  resulting From 

the  rt’movol of e m h c d d c d  t r r m f n n l  c q u i p m c n n t  from t h e  toll 

settlements p roccs  B 

T h c  ratcfi i n  A p p e n d i x  A y i e l d  t h e  additional r e v e n u e  

a u t l t o r i s r d  jn t t i i f i  O r d c r  n~ follows: 
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Basic E x c h a n g r ?  S e r v i c e  $ 1  , 0 2 8 , 7 6 1  

1.1 i 1 e a gc 2 3 , 6 9 3  
Foreign Exc h a n g c  S c  r v i  cc 1 . 4 6 0  
Misccllaneous S e r v i  CF? A r r a n g e m e n t s  

a n d  A u x j l i c l r y  E q u i p m e n t  2 5 2 , 1 0 4  
I n t e r c o n n e c t i o n s  with C t i s t o r n c r -  

P r o v i d e d  E q u i p m e n t  3 2 4  

S e r v i c e  C h a r g e s  6 7 , 4 4 7  

. .  

O h s o l c t v  S c r v i c c  O f f e r i n g s  
T o t a l  

1 4 5 , 8 4 7  
$ 1 . 5 1  5) ,642 

T h c  C o m m i s s i o n ,  a f t o r  considcration o f  t h e  e v i d e n c e  o f  

r e c o r d  a n d  b e i n g  a d v i s e d ,  f i n d s  t h a t :  

( 1 )  T h e  rates p r o p o s c d  b y  C o n t i n e n t a l  w o i i l d  p r o d u c c  

r e v e n u C s  i n  c x c c s s  o f  t l i o s c b  f o u n d  r t n a o n a b l e  h e r c i n  a n d  

s h o u l d  be d e n i c c !  u p o n  a p p l i c a t i o n  of K R S  2 7 8 . 0 3 0 .  

( 2 )  T h e  r a t r s s  a n d  c h a r g e s  i n  A p p c n t f f x  A a r c  t h e  f a i r ,  

j u s t  a n d  r e a s o n a b l e  r a t e s  a n d  c h a r g e s  f o r  C o n t i n e n t a l  to 

c h a r g e  i t s  customers for t c l e p h o n c ~  s e r v i c e .  

( 3 )  C o n t i n e n t a l  should f i l c  c o s t  I n f o r m a t i o n  

c o n c e r n i n g  mileage i n  its n e x t  g e n c i r e l  r a t e  c a s e .  

( 4 )  C o n t i n c n t a l ' s  p r o p o s e d  d e p r e c i a t i o n  r a t e s  s h o u l d  

be d c n i c d  w i t h o u t  p r e j u d i c e  pending c o n s i d e r a t i o n  u n d e r  807 

KAI! 5 : ( 1 0 h *  n i i r l  C r i n ~ j n r - r i t n l  r i h o i i l i l  1 ~ 1 1 1 i w ~ i l  L i b  mr?kr* n 

charges i n  C o n t i n c n t a l ' s  n o t i c e  o f  October 2 9 ,  1 9 8 2 ,  bc a n d  

t h e y  h c r c b y  arc d e n i e d .  

I T  I S  F U R T I I E K  ORDERED that C o n t f n c n t a l  bc e n d  i t  

h c t c h y  is n u t h o r i z c d  to p l a c c  i n t o  e f f e c t  the rates and 



charges i n  A p p e n d i x  A for a l l  s e r v i c e  r c n d c r r d  o n  n n d  a f t e r  

A p r i l  1 8 ,  1 9 8 3 .  

IT IS FUKTI!FR O R U E R E C  t h a t  C o n t i n e n t a l  s h a l l .  f i l e  C 0 6 t  

information c o n c e r n i n i ;  m i l e n g c  i n  i t s  nt1xt  j i cncra l .  r a t e  case. 

IT IS F U R T H E R  O R D E R E D  t h n t  w i t h i n  20 d a y s  of t h e  d a t e  

of t h c  C o ~ ~ ! m f s s l o n ' s  Ordcr w h f c h  s e t s  Contlncntal's 

depreciation r a t c s  p u r s i i a n t  to 807 KAR 5 : 0 6 4 ,  Continental may 

request t h e  r e c o v c r y  of  a n y  a d d i t i o n a l  r e v e n u e s  f o u n d  

rcasonohle i n  a c c o r d a n c c  with t h c  p r o v i s j o n n  of t h i s  Ordcr. 

IT ZS F U R T H E K  O R D E R E D  t h a t  w i t h i n  3 @  d a y s  o f  t h c  d a t e  

o f  t h i s  Order, C o n t . i n c n t a 1  shall f i l e  i t u  t a r i f f  sheets 

s e t t i n g  o u t  t h e  r a t c s  a p p r o v c d  h c r e i n .  

Done a t  F r a n k f o r t ,  K c n t u c l r y ,  t h i s  18th day Of April, 1983. 

PUBLIC SERVICE COMYISSION 

ATTEST : 

m k e  Chairman 1 

Secretary 
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FOOTXOTES 

1 .  B a k e r  E x h i b i t ,  s c h e d u l e  2 ,  i t e m  1, r c v i s e d  F c b r u a r y  2 3 ,  
1 9 8 3 .  

2 .  $ 5 7 8 , 6 7 0  x . 8 1 5 4  = $ 4 7 1 , 1 3 4 8 .  

3. $308,218 : 5 ~ $ 6 1 , 6 4 4  x 13/12 = $66,781 x .8127 = 
$ 5 4 , 2 7 3 .  

4. ) [orr is  t e s t i m o n y ,  page  3 7 .  

5 .  N o t i c e  E x h i b i t ,  i t e m  9 ,  p a g e  2 o f  2 a n d  r c s p o n s c  to s t a f f  
request n o .  1, i t e m  2L. 

6 .  T r a n s c r i p t  o f  E v i d e n c e  ("T.E."), F e b r u a r y  2 3 ,  1 9 8 3 ,  p a g c  
1 9 3 .  

7. Rcaponf ic !  t o  s t a f f  r c q u c s t  n o .  I . ,  i t c m  115, p a c e  1 .  

8 .  R a k e r  E x h i b i t ,  s c h c d u l c  2 ,  i t em 1 ,  r e v i s e d  F e b r u a r y  2 3 ,  
1 9 8 3 .  

9 .  $ 5 4 , 3 4 8 , 6 7 6  $66,403,606 =I . 8 1 [ ! 5 .  

IO. D i s c u s s i o n s  of t h i s  t o p f c  are  f o u n d  i n  T . E . ,  Fehrilery 2 3 ,  
1983, pages 194-197. 

11. K e s p o n e c  t o  s t a f f  r e q u e s t  no. 1 ,  itcns 2 1  a n d  2 0 .  

1 2 .  Ibid., i t em I A ,  p a g e  3 .  

1 3 ,  B a k e r  I l x h i b l t ,  sc lrrdulc 3 ,  i t c m  1 , r c v l s c d  F e b r u a r y  23, 
1 9 8 3 .  

14. AG r c q u c s t  no. I ,  i t e n  Y and  T . E . ,  F c ! i r u a r y  2 3 .  1983, 
pi-igc 1 7 7 .  

1 5 .  P n y r o l  1 T n x c a  $5,323 ( $ 0 , 8 6 4  x . 7 7 5 5 )  
i i x p c n e o e  C I i u r j ; e d  to 

C o n s  e r u c t i o n  129 ($47,477 - $47,310 * $ 1 6 7  
x . 7 7 5 5 )  

Ket I n t r a s t a t e  C h a n g e  $ 5 , 1 9 4  

1 6 .  $1,802,382 x . 8 1 5 r (  $1,469,662 x , 5 0 7 6  = $ 7 4 6 , 0 0 0 .  

17. R a k e r  E x h i h i t ,  s c h c d u l c  3 ,  i t e m  9 .  

1 9 .  l l ~ ~ r i t ~ g  d n t n  r e q i ~ c u t ,  F ~ l ~ r u n r y  2 3 ,  1 9 8 3 ,  a n a l y s i s  o f  
c l i n  r l  t 11 h l  c r o n t  r f . 1 , ~  t I onw . 
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2 0 .  B a k e r  E x h i b i t ,  s c h c d u l c  3 ,  I t e m  5 ,  p a g c  1 ,  r e v i s ' c d  F e b r u a r y  
2 3 ,  1 3 8 3 .  

21. I b i d . ,  item 2 2 ,  p a a c  2 ,  r c v i s c d  F e b r u a r y  2 3 ,  1 9 8 3 .  

22 .  Ibid., p a g e  1, r c v i s c d  F e b r u a r y  2 3 ,  1 9 8 3 .  

23. I b l d .  - 

25. $ 5 0 , 0 9 8  e 1 2  = $ 4 , 1 7 5 .  

26. Morris testimony, page 37. 

2 7 .  I b i d . ,  page 3 8 .  

28.  T . E . ,  Fchruary 2 3 ,  1 9 8 3 ,  p a g e  1 1 .  

2 9 .  Morris  testimony, p a g e  1 2 .  

3 0 .  I h l d . ,  p o g c  8 .  

3 1 .  Morris  E x l ~ l b i t ,  s c h c d u l c  6 ,  p a g e  6 .  

3 2 .  T . E . ,  Y c b r u a r y . 2 3 ,  1 9 8 3 ,  pagc! 48 a n d  u p d a t e d  N o r r i a  E x h i b i t .  
s c l i c ? d u l c  6 .  page 4. 

3 3 .  T . E . ,  F e b r u a r y  2 3 ,  1983, p a g e  1 0 .  

3 4 .  Morris  testimony, p a g e  1 8 .  

35. I b i d . ,  page 1 7 .  

3 6 .  T.E., F e b r u a r y  2 3 ,  1383, p a g e s  52-53. 

37. Updatcd Morris E x h i b i t ,  s c h c d r i l e  3 ,  p a g e s  1-4. 
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APPENDIX A 

APPENDIX T O  A N  O R D E R  01: THI? PIlII1 ,TC SERVICR 
COFMISSION I N  C A S E  No. t % G 5 9  P A T E D  April 18, 
1983. 

T h e  f o l l o w f n g  r a t c s  a n d  c h a r g e s  a r e  p r e s c r i b e d  € o r  t h c  

custorncrs i n  t h e  a r e a  s r r v c d  b y  C o n t j n c n t n l  T c l c p o n c  Company of  

Kentucky. A l l  o t h e r  ratcs a n d  c h a r g e s  n o t  s p e c f f f c n l l y  m c n t l o n r d  

h e r e i n  shall r e m a i n  the s 8 m c  n s  t h o s e  in e f f e c t  u n d e r  a u t h o r i t y  o f  

the Commission p r i o r  to tlic d a t e  of t h i s  Order.  

C E N E R A L  E X C I I A N G E  T A R I F F  

GENERAL I!ULES A N D  REGULAT IOKS 

XIII. SPECIAL S E R V I C L  AR;D F A C I L I T I E S  

R. Customcr B i l l i n g  

7. An administrative charge i n  t h e  amount of  $10.00  
w i l l  he a p p l i e d  t o  e a c h  i n s u f f i c i e n t  funds chcck. 
r e c e i v e d  I n  p a y m c n t  o f  a customer's a c c o u n t .  

I 

8 .  A n o n - r e c u r r i n g  p e n a l t y  c h a r g ~ s  o f  10% wjll tJC 

chargq-d o n  u n p a i d  h i l l i n c  a f t r r  3 1  d a y s  from t h c -  
b e g i n n i n g  o f  t h e  c ~ s t o r n c r ' s  h i l l i n g  p e r i o d ,  
c x c l u a i v c  o f  t a x r s ,  l i c ~ n s c  o r  f r n n c h i s c  fccti 
b i l l e d  undQr a u t h o r i t y  of f r t i c s r a l ,  s t o t c  , 
c o u n t y ,  o r  m u n l c j p n l  g o v c r n m c * n t s ,  or s c h o o l  o r  
other s p r r l a l  d i s t r i c t s .  

I I 



F.ate  G r o u p  

ACCESS LINE 1 2 3 4 5 6 

Ruslncss 
1-Pty. $22.13 $ 2 2 . h F ?  $23.23 $23.72 $24.72 $24.77 
4 - P t y .  1 4 . 7 5  15.14 15.47 15.74 16.07 16.40 
B u s i n c  6 s 

T r u n k  61.26 62.63 63.90 65.33 66.60 67.57 
Key L i n c  4 6 . 6 2  4 7 . 6 6  4 8 . 8 2  4 9 . 8 6  50.91 51.96 
Semi- 
p u b l i c  36.77 37.59 38.36 39.19 3 9 . 9 0  40.78 

M u l t i -  
l i n e  33.19 34.01 3 4 . 8 4  35.55 36.38 37-15 

R e s i d e n c e  
1-Pty. 12.93 13.26 13.59 13.7C 14.25 14.64 
4-Yty. 10.02 10.18 10.51 10.68 10.95 11.12 
Key L i n c  27.68 28.29 29.01 2 9 . 3 4  30.27 31.04 
M u l t i -  
linc 19.43 19.32 20.42 20.64 21.35 21.96 

7 8 3 10 1 1  S p e c i a l *  

Husincss 
1-Pty. $25.37 $25.92 $26.47 $27.02 $27.52 $20.33 
2-yt)v. 17.89 
4-Pty. 16.68 17.06 17.2R 17.61 1.8.00 13.54 
Business 

Key Linc 53.11 54.27 55.31 56.36 57.41 42.72 
S c m i -  

p u b 1 1  c 41.66 42.49 43.31 4 4 . 0 3  4 4 . 8 6  33.57 
M u l t i -  

1 1  nc 3 8 . 0 3  3 R . P . 6  39.GR 60.51 41.28 30.49 

Trunk 6 9 . 4 0  7 0 . 7 8  7 2 . 1 0  73.42 7 4 - 7 4  55-91 

Kcsidcnce 
1-Yty. 14.92 15.30 15.63 1 5 , V h  16.29 11.69 
2 - P t y .  10.48 
4 - I ’ t y .  1 1 . 2 8  11.61 11.7ll 1 2 . 0 5  12.27 9.20 
Key L l n r  31.65 3 2 . 3 0  3 3 . 0 2  33.63 3 4 . 3 4  2 1 . 3 6  
M u l t i -  
line 22.40 2 2 . 3 5  23.45 23.94 24.44 1 7 . 8 2 .  

*Cumberland Exchange 
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S E K V I C E CH A It C r. S 

111. SCHEDULE OF C H A R G E S  

E u s i n c s s  R c s f d c n c c  

S c r v l  c c  O r d e r  
P r i m a r y ,  e a c h  
S e c o n d a r y ,  c e c h  

Prcni  s c  V i  si t , e a c h  
Central O f f  i cc Work,  caclt  
Acess 1, ine Work, caclr 
X n s i d c  W i r i n g ,  cach 
Jack 

S t a n d a r d ,  e a c h  
O t h e r  

E q u j  p n e n t  Work, e a c h  

t-I I L E A  G E 

111. M I L E A G E  C l i A R G E S  

$ 2 1 . 2 5  $ 1 3 . 7 5  
5 . 7 5  5 .00  

13.25 15.75 
2 1 . 2 5  l l i . 8 0  
3 6 . 4 5  36.45 
2 6 . 2 5  24.50 

3.65 3.65 

1E.25 1 1 . 3 0  
S c c  Scction 1 3 ,  Sheet  1 4  

A .  G e n e  r ;I 1 

1 -  T h e  following n l l e a g c ?  c l i a r g c s  a p p l y  i n  connection w i t h  
p r i m a r y  S C ~ S  or p r i v a t e  b r a n c h  c x c h a n g c  s y s t e m s  w h i c h  
a r c  l o c a t e d  o u t s i d e  tltc b a s e  r a t e  a r e a  h u t  w i t h i n  t h e  
c x c h n n g e  area a n d  a r c  i n  a t f c l f t i o n  Co t h c  b a s e  r a t e  
quoted f o r  t h e  class of  s e r v i c e  f u r n i s h e d .  

I n d i v i d u a l  l i n e  o r  p r i v a t c  b r a n c h  
c x c h a n g c  t r u n k  l i n c  p e r  o n e - f o u r t l i  
m i l e  or f r a c t i o n  t h e r e o f ,  pcr  
month. . . $1.00 

T v o  p a r t y  l j n e ,  p e r  o n e - f o u r t h  
m i l < *  o r  l r u c t  j o n  t I i o r r . o f ,  1>1.r 
m o n t h ,  e a c h  m a i n  s t a t i o n .  . . $ 0 . 6 0  

2 .  T h c  followfng milcagc c h o r g r s  n 1 , p l y  o n  tic-lines a n d  
o f €  p r c n i s c s  s e t s  b c t w c c n  s u b s c r i b c r  l o c a t i o n s  w i t t i f r i  
t hc same c x c h a n g c .  

C o n t i n u o u s  P r o p e r t y  - A I  1 t c l t r p l i o n v  s e r v i  cc 
c x c r p t  p n y s t a t i o n s ,  p ~ . r  o n c - t e n t h  m i l c ?  
p e r  m o n t h  . . . $ 1 . 1 0  

3 



IV. P R I V A T E  L I K E  F A C X L T I E S  

C .  Rates  

1 .  W i t h i n  t h e  8amc c e n t r a l  office 8rc-a 

For e a c h  p r i v a t e  l i n e  f a c i l i t y  w i t h i n  t h e  same c e n t r e 1  
o f f i c c  a r e a  (except c o m m e r c ~ a l  r a d i o  broadcast l o o p s ) .  

Per  o n e - t e n t h  c i r c u i t  n i l e ,  per  m o n t h  $ 0 . 8 5  
B O S J C  Equipment work c h a r l : e ,  p c r  t e r m i n a l  

FOREIGN E X C I I A N G F  S E R V I C E  

I. FOREIGN E X C H A N G E  SEEVICE 

R. R a t c s  

2 .  L o c a l  C h a n n e l s  

When f o r c i g n  e x c h a n g e  c h a n n c l s  are 
r o u t e d  throup; t i  t h e  n o r m a l  c c n t r p l  
office, t!ie c h a r g e  p p r  c i r c u j t  o r  
€ r a c t i o n  t h e r e o f  hctwccn tlic 
n o r m a l  c e n t r a l  o f f l c t -  a n d  t h v  
a p p l i c a n t ' s  l o r r n t i o n .  

X I I I .  J A C K  EQUIPMENT 

B. Rates 

1 .  D a t a  E q u i p m e n t  

IJ 11 i v P r H a I 
P r o ~ r o r n m n h l c  

P e r  M o n t h  

$ 3 . 3 0  

E q u i p m e n t  Work 
Charge 

$47.30 
47.30 

2 .  K p y  a n d  P R X  S y s t e m  

50-Pln Miniature. C o n n c c t o r  5 2 . 1 5  

X I X .  T O U C H  C A L L I N C .  S F , W V I C l r  

R. W n t e e  

Buslnc8s, p e r  l l n c  

Fi on t h 1 y K q 81 i pma-n t Work 
R a t e  C h a r g e  

s2.20 B a s i c  

R e s l d c n c c ,  pcr l l n c  1 . 0 5  B a s i c  

6 



X X I I .  R A D I O  PAGING S E R V I C E  

C .  R a t e s  

1 .  A 1 1  c x c l i H n g c s  B B  
s e  r v i  cc b e  corne fi 
a v a i  l a b l r ?  

a .  R a d i o  P a g i n g  Scr- 
v i c e  i n c l u d i n g  
o n e  r e c e i v e r ,  
b a t t e r i e s  n o t  
i n c l u d e d  
T o n e  P n g i n g  
V o i c e  P a g i n g  

h .  A d d i t i o n a l  
R e c r i v e r ,  e a c h  
T o n e  
V O I  cc 

XXIV. C U S T O M  CALLING S E R V I C E S  

C .  R a t e s  

C a l l  F o r w a r d i n g  
Three-way C a l l i n g  
C a l l  W a i t i n g  
S p e e d  Calling ( 8  c o d c )  
Speed Calling ( 3 0  codc) 

Packages: 

1 .  C a l l  Forwarding - 
C a l l  Wai t l n g :  

2 .  Sprc,'tl C : n l l j n y  ( t 3  
c o d c )  - C a l l  
W a f  t l n R  

3 .  C n l l  F o r w n r d i n f :  - 
C a l l  W a i t i n g  - 
S1)rt .d Cal I i n p  
( a  codc.) 

4. C a l l  Forwarding - 
Call W a i t i n g  - 
Specd C a l l f n g  ( 3 0  
c o d e )  

5 .  Call W a i t i n g  - 
T hrcc-Way C R  1 1  i n p. 

6 .  A l l  F e a t u r e s  
( N o t  i n c l u d i n g  3 0  
c . r , d c )  

c 

Month1 y E q u i p m e n t  Work 
R a t e  Charge  

$ 2 2 . 0 0  See S e c t i o n  4 
2 9 . 0 0  S c e  S e c t i o n  4 

1 5 . 7 0  See Section 4 
2 2 . 6 5  See S e c t i o n  4 

M o n t h l y  R n t c  
P e r  C . O .  L i n e  E q u i p p a d  
Res1 d c n c e  B 11 s i n e  s s 

$ 1 . 4 0  $ 2 . 2 0  
1 . 6 5  2 . 5 0  
1 . 4 0  2 . 5 0  

2 . 2 0  1 . 4 0  
1 . 4 0  4 . 9 5  

2 . 5 0  

2 . 5 0  

3 . t l 5  

4.9s 

2 . 7 5  

5 . 5 0  

4 . 4 0  

4.60 

h , 6 0 

8.80 

14.70 

9 . 1 0  



I 

9 e 
L N T E R C O I J K E C T  I O N S  WITH COMIf1IP1ICAT IOtJS E Q U I P M E N T  

PROVIDED RY TIIE C U S T O P l E K  

I .  G E N E R A L  

C u s t o m e r - p r o v i d e d  e q u i p m e n t  which s e r v e s  a I o c a t l o n  where t h e  
T e l e p h o n e  Cornpafly c o n s i d e r s  i m p r a c t i c a b l e  to s e r v e  b e c a u s e  o f  
h a z a r d  or i n a c c s s i h i l i t y  may b e  c o n n e c t e d  w i t h  
t e l e c o m m u n i c a t i o n s  s e r v i c e  hy m c a n s  o f  a p p r o p r i a t e  p r o t e c t i v e  
c j r c u i t r y  r c g i s t e r c d  i n  a c c o r d a n c e  w j t h  I ’ n r t  6 8  o f  t h e  
F e d e r a l  C o n m u n i c a t i o n s  Commjssion’s H u l ~ s  2 n d  R r g u l a t i o n s .  

1 .  ( a )  D e l e t e d  

11. C O W N E C T I O N S  O F  R E G I S T E R E D  T E R M I N A L  E Q U I P M E N T  A N D  SYSTEMS 

A .  3 .  U n l e s s  a s p c c i E i c  waiver h a s  b e e n  g r a n t e d  by t h c  
F c d c r a l  C o m m u n i c a t i o n s  Commjssion o r  e x c e p t  as 
s p c c i f i c d  e l s e w l i e r c  i n  this T a r l f f ,  a l l  c o n n e c t i o n s  o f  
r e g i s t e r e d  e q u i p m e n t  t o  s e r v i c r - s  f u r n j s h e d  by t h e  
C o m p a n y  s h a l l  bc  m a d e  t h r o u g h  s t a n d a r d  j a c k s .  

B. 1. a. ( 1 )  r e g i s t e r e d  a s  a c o m p o n e n t  o f  and s u p p l i e d  t o  
t h e  user  with t h e  r e g i s t e r e d  t e r m i n a l  c q u i p m c n t  o r  
p r o t e c t i v e  c i r c u i t r y  with w I i l c h  J t  is t o  be used. 

B. 3 .  Dcletcd. 

111. CONNECT I O N S  OF G K A N D F A T H E R E D  TERMINAL EQUIPMENT A N I )  
G R A N D FAT H ERE D C 0 1.1 ?.I U N I CAT I 0 N S S Y ST E 1-1 S 

A .  1. (B) A l l  connections a r e  m p d e  tl irorigh s t a n d a r d  j a c k s ,  
d e m a r c a t i o n  point or b y  o t h e r  m c a n s  a g r c c a b l e  t o  t h e  
C o m p a n y  a n d  the c u s t o m e r .  

C 0 N N E CT I 0 N S C U ST OM E R - P W 0 V I DE D C OX1.f 1: N I CAT IO I4 S 
S U B J E C T  T O  P A R T  6 U  OF FCC K U L E S  A N D  K E C U L A T I O N S  

v. 0 I: S I. ST E I1  S NOT 

A .  2 .  T h e  c o n n e c t i o n  s h a l l  be  t h r o u l : l i  n n e t w o r k  c o n t r o l  
u j ~ n n l i n y ,  u n i t  a n d  c o n n e c t i n g  a r r a n g c m c n t  i n  
a c c o r d a n c e  w l t l i  i J n r t  6 0  o f  t h v  F c d c r s l  C i i m m u n l c n t j o n R  
C o m m i s s i o n ’ s  Hulcs a n d  Rcgulatjons. 

VI. CONNECT IONS OF C l ; S T O l 4 E R - P R O V J n E n  T E R P I I N A L  EQUIPFIENT 
S P E C T F I C A L L Y  EXX(:T.U1)EU F K O N  T11I.: FCC R E G I S T R A T I O N  P R O C K A P I  



VII. H A I N T E K A N C E  OF SERVICE DUE T O  THE C O N N E C T I O N  OF 
C U S T O M E R - P R O V I D E D  E Q U J P N E K T  OF OTliEK F A C T L I T  IES 

A .  M a i n t c n a n c c  o f  S C K V I C V  1 ) r i c .  t o  t h r .  C o n n e c t i o n  of 
o f 0 t 11 I? r F n  c J 1 i t i e s C 11 s t o mi- r - 1’ r o v i d P d E q 11 i p me n t 

P c r  m n i n t e n a n c c  s c x r v j c c  c n l l  - $34.10 f i r s t  h o u r  o r  
f t a c t i o n  tl icrcof 

$ 1 7 . 0 5  each sddltionnl 
1 1 2  hour  
thereafter o r  
m a j o r  p a r t  
t h c r c o n ,  
c o n  t i n u e  s w i t 11 
f i r s t  hour 

IX. SALE OF KEY A N D  P A R X  TEIdl;:PltC)NE SYSTEMS A N D  S T A T I O N  W I R E  BY 
THE T E L E P H O K E  C O M P A N Y  

A .  T h e  p r l c r  f o r  s u c h  s y s t e m s ,  i n r l t i d i n f !  i n s t n l l c - d  s t e t l o n  
wire a n d  station eqtijpmcnt s h a l l  he on a n e g a t l a t r d  h n s f f i  
w i t h  s u c h  p r i c e  i i n d c r  o r d i n a r y  c i r c u m s ~ a n c r s ,  n o t  t o  br 
b e l o w  n c t  hook v ; . l t i e .  ( N e t  h o o k  v a l c i e  to hc t h e  a m o u n t  
of t h e  o r i g i n a l  j n v p s t m c n t ,  ~ n c l ~ i c l i n ~  m a t c r i a l  a n d  lahor, 
lcss t h e  a p p r o p r i a t e  a c c u m u l a t c d  depreciation r e s e r v r  f o r  
t h e  s y s t e m  p l u s  salvage v a l u c  f o r  s t a t i o n  w i r i n g  p l u s  
direct s e l l i n l :  c o s t s ) .  

X. RATES 

A .  D a t a  A c c e s s  A r r a n g e m e n t  f o r  conncctjon of  customcr 
p r o v i d e d  d a t a  t r a n s m i t t i n g  a n d f o r  receiving e q u i p m e n t :  

M o n t h l y  E q u i p m r n t  Work 
H a t e  Charge 

( 1 )  1001B Data  C o u p l c r  $8.25 R R 6 i C  

R. C o n n c c t j n g  a r r n n f i c r n c n t  t o  p r o v f d r a  f o r  i i i i t o m n t i c  
connection o f  c u e t o m c ’ r  p t o v i d c c l  voice. t r i i n a m i  t t j n f :  n n d / o r  
r v c t - l v i n f i  t c r m j  nn1  c . q i i i p m c n t .  

I .  20721-LI V Q ~ C P  ( :ot iplcr 

2. 20721-L2 Vojce  Couplcr 
pcr l i n e  r - q u l p p c d  14.05 Basic 

p e r  llne c q u i p p c d  1 9 . 8 0  Bas1 c 

7 



C .  Recardint:, K t - p r o d t l c i n l : ,  a n d  A u t o m n t l  c AnRworinl :  a n d  
R e c o r d i n g  E q u j p n i c n t  P r o v i d c d  by t h e  C u s t o m c r  

I - l o n t h l y  E q u i p m e n t  Work 
K a t e  C h a r g e  

1 .  R e c o r d e r  C o n n e c t o r  
E q u i  pnc n t 

recorder' c o n n e c t o r  
c q u  i p me n t $ 0.90 

J a c k  f o r  p o r t a b l e  

Basf c 

E. Key  system^ p r o v i d e d  by  t n e  c u s t o m e r  

M o n t h l y  C q u i p m c n t  U o r k  
K a t e  Charpc! 

( I )  C A C  K - 1 - 2  ( R R )  C o u p l e r  $ 1 0 . 7 5  BI ls ic  

OB S OLET E S E R V  I C I: OF Fl: K I N(; S 

100.2 H I S C E L L A N E O U S  SERVICE A R R A N G E M E N T S  A N D  A U X I L I A R Y  EQIJIPP1ENT 

1 0 0 . 2 . 1  Automatic Answering E q u i p m c n t  

N o n t h l y  E q u i p m e n t  Work 
R a t e  C h a  rgc 

$ 1 6 . 3 0  B a s i c  

1 0 0 . 2 . 2  A u t o m a t i c  A n s w c r j n g  and I t c c o r d j n g  S c r v l c e  

F y o n t h l y  E q u i p m e n t  Work 
R a t c  C h a r g e  

Code-A-Phone  M o d e l  3 7 0  
Code-A-Phone P'odcl 5 2 5  
C o d e - A - P h o n e  i d o d e 1  5 6 0  

Model 2 2 2  
Model 3 3 3  
Hodel 5 5 5  
M o d e l  7 0 0  

$ 1 0 . 9 0  B a s i c  
2 2 . 6 0  Bafil c 
213.00 B a s i c  

1 3 . 5 5  B a s i c  
2 2 . 2 0  Baelc 
2 9 . 8 5 '  B a s 1  c 
2 7 . 1 0  B a s i c  

R .  M u l t i - l i n c  R d a p t r - r  ( t l i r c c  

1 1 .  ' I ' o i r c *  0 ~ 4 - 1  1 I n t  o r  f o r  

c . 
d .  F o o t s w i t c h  (XOO-099). 

I I n c .  cnpor:f  l y )  , c - n r l i  I 0 . 0 5 $ 1 0 . 1 0  

M o d c l  5 5 5  2 . 7 f l  R a u i c  

tor M o d c l  700 1 . 2 5  49.50 

for Modcl 700 1 . 4 5  49.50 

1's t pt ionc  ( X 1 00- I 2 1 ) , 

8 
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1 0 0 . 2 . 3  A u t o m a t i c  D i a l c r  E q u i p m e n t  

1.1 o n  t h l  y E q 11 i pmc n t Work 
H a t e  C h a r g e  

Select-A-Call T e n  ( 1 0  line 
c a p a c i t y )  

A u t o m a tic D i a l c r  with 400 
l i n e  c a p a c i t y  t a p e  

Teletronics AD9 8 d i g i t  
single address d i a l e r  

T e l e d l a l r r  3 2  

$ 1 0 . 4 5  B a s i c  

13.55 nasic 

6 . 8 0  B a e i c  
1 5 . 0 5  Basic 

100.2.4 S p e c i a l  T y p e  T c l e p h o n c s  

1 0 0 . 2 . 4 .  a Dccora t or T c 1 c p l i o n c s  
C a n d l e s t i c k  T c l  cplionc 

Chcs t T e l e p h o n e  

C r a d l e  T c l c p h o n c  

(Rotary) 5 . 7 0  

( R o t a r y )  7 . 1 0  

(Rotary) 7 . 1 0  

100.2.4.b P a n e l  T e l e p h o n e s  
B a s i c  p a n e l  - for 

s i r i g l c  l l i i c i  

i n s t a l l a t t o n  

single line 
j n s t a l l a t i o n  w i t h  
i l l u m i n a t e d  d i a l  

Rasic p a n e l  - f o r  

T w o  line p n n c l  

1 0 0 . 2 . 4 . c  Outdoor T c l c p h o n c  S e t s  

b .  R a t e s  

Flctal e n c l o s e d  
R r t  Votnry 

3.90 

4.35 
4 . 8 0  

H o s i c  

B a s i c  

B a s i c  

R e s i c  

R a s i c .  
R a s i c  

1 ( J  0 . 2 . 4 . c l  I C  x 1' J ( I  1 v c* A t in o R 1) I I r I a T I I ( * I 1  ( I  n 4 * I q 1 I 1 p ni ci n t 

H o n t t i l y  k l q u i p m e n t  Work 
i: a t o C h a r g e  

W a l l  t y p e  o r  p e d e s t a l  

N a n d  s e t ,  e a c h  1 7 . 2 5  R a s i  c 
6 C t ,  C B C h  $ l l . t 1 5  B R S i C  

9 



100.2.4.12 Amplifying Equipment 

M o n t h l y  E q u i p m e n t  Work 
I:: D te Charge 

A m p 1  1 f y 5 n g  
E q u i  pmcnt 

P u s h  t o  T a l k  
Hands cf t 

Conf i d e n c c r  
( n o i s e  c a n -  
cclllng 
transmit t c r )  

$ 2 . 1 0  Raf i i c  

1.65 B a s i c  

2 . 5 0  Basic 

100.2.4.f H a n d s  Free  T e l e p h o n e  S e t  ( S p c a k c r p h o n e )  

U. R a t e s  

X o n t l i l  y Equfpmcnt Work 
Itate  C h a r g e  

S p c a k c  r p h o n c  
s e t  P o t a r y  

Cornpon i on 
11 S p e a k e r p h o n e  

100.2.4.g. Princess Tclcphonc 

Princess 

R o t a r y  
T o u c h  C a l l i n g  

T o  l c p h o n o  

100.1.4.h. T r i m - L i n c  T c l e p l i o n e  * 

R. Katcs 

T r i m - L i n e  

R o t a r y  
T o u c h  C n l  I j ne. 

'Pel c p h o n r  

$ 1 5 . 6 0  B a s i c  

9 . 7 0  $29.70 

3 .  I10 
4 . 2 5  

4.00 
5 . 0 5  

B a s i c  
B a s i c  

B a s i c  
13asic 

10 



100.2.4.1. E x t e r n a l l y  H o u n t e d  T c l c p l i o n c  L o u d s p c a k c r  
(Orator  T y p e )  

B. Ratcs  

M o n t h l y  Equipment Work 
R a t e  Charge  

$ 2 . 7 0  E a s l c  

100.2.4,j. S t a n d a r d  T c l e p h o n c  S e t s  

B. K a t c s  

S t a n d a r d  T c l c p l i o n c  
S c t  

H u s i n c s s  - K o t a r y  2 - 0 0  
E u s i n e s s  - T o u c h  
Calling 2 . 7 5  

R c s i d e n c c  - R o t a r y  2 . 0 0  

Calling 2 . 7 5  
R e s i d e n c e  - T o u c h  

S e e  

S e c t  i on 

4 

100.2 ,S.  B u e z c r  C i r c u i t s  a n d  P u s h  R u t t n n  I’eds 

B. R a t e s  

Mont til y Cquf p m c n t  Work 
R a t e  C h a r g e  

E a c h  b u t t o n  o r  

] c a t t e r y  s u p p l y  for 
a s s o c l a t c d  b u z z e r  $ 0 . 9 0  n a s i  c 

L u t t o n o  a n d  buzzers 
(and o t h e r  uses) 3.G5 B a s i c  

100.2.6 E l e c t r o n i c  Sentry S y s t e m  

B. Ratcs  



IC0.2.7 H c a d s c t  

M o n t h l y  Equipment W o r k  
R a t e  C h a r g e  

A .  H c a d s e t  a p p l i q u e  u n i t  
f o r  k c y  s e t  ( p l u g )  $ 1 . 4 0  B a s i c  

ii. P l e n t r o n i c s  l l c a d s e t  
( s t a r  s c t )  m o d e l  

w i t h  lock a n d  p u s h  
t o  t a l k  switches, 
F o u r  wire, a n d  t e n  
f o o t  c o r d  4.50 B a s i c  

115-01 1 0 - 1 A  c q u l p p e d  

100.2.8 E m e r g e n c y  C a l l  S y s t c m / F i r e  Reporting S y s t c m  

D. R a t e s  

M o n t h l y  E q u i p m e n t  Work 
K a t e  C h a r g e  

1 .  ITT R m c r g e n c y  
C a l l  S y s t c m  
E q 11 i pmc n t 

10 l i n e  c a p a c i t y  $ 1 8 . 9 0  R R S I  c 
2 0  line capacity 3 1 . 6 5  $ 1 7 . 6 0  
40 l i n e  c a p a c j t y  G 3 . 2 0  35.20 

5 .  A n n u n c i a t o r  
C a b i n c t  1 1  l a m p  
c a h i n c t ,  e a c h  6 . 3 5  B a s i c  

C o n n e c t i n g  L i n e  
c i r c u i t s  - l o c a l  
p r i v n t c  l i n e  
c h a n n e l  c h a r g c s  l { a s l c  

1 .  S i g i i n l  c o n t r o l  c . q u i p m c n t  l o r  onc v r  mort' e ~ ~ ; n n l e  n n  
t h e  same c i r c u i t ,  for I n d o o r  m o u n t l n t : .  

b1 o n t h 1 y C q 11 i p m e n t W o r k. 
R a t e  Chttrge  

C o n t i n u o u s  $2.10 Basic 
N o n c o n t i n u o u s  2.10 B a s l c  
).:xplosivc a t m o ~ p h e r c ,  

n o  n c o n  t 1 n u  oil s 5.0u R a s i c  

1 2  



1 0 0 . 2 . 9  Auxiliary Bells, G o n g s ,  H o r n s  and Chimes ( C o n t ' d )  

> ! o n t h l y  E q u i p m e n t  Work 
Rate C h a r g e  

2 .  Rells ( G o n g s )  

a .  O p e r a t e d  1 ~ y  p o w e r  
f r o m  c c n t r a l  o f f j c c  

( 1 )  I n s i d e  Hoonting 
2 " $ 0 . 7 0  
4 " 0.90 
6 " 1.40 

T c l e p h o n c  b e l l  
in h o x  a s  
extcnsion 0 . 9 0  

( 2 )  Outside F l o u n t i n y :  
2 '* 1.80 
4 *' 5.45 
6 " 6.80 

b. Operated by c o m m c r c l al powrr 

( 1 )  f n s i d c  Mounting 
h " 1 .80  
8 '' 2 . 1 5  

1 0 " 2 . 3 5  

( 2 )  Outside b : o u n t i n ~ !  
h " 2.70 
8 " 3.35 

1 0 *' 3.60 
1 2 " 4.45, 

3 .  l l o r n e  

e .  Opcretcd b y  commcrcjal 
p o w e r  o n l y  

( 1 )  Inside t l o u n t i n g  

Sma 1 1  
l i lcd iun 
17xcrn I . o ~ r d  

1 . 7 0  
2.10  
h .  20 

2.35 
3.35 
0 . 7 u  
3 . 0 5  

B a s i c  
B a s i c  
R a s i c  

R a s i c  

n n s i c  
B a s i c  
R a s i c  

B a s i c  
B a s i c  
B a s i c  

B a s i c  
n e s i c  
B a s i c  
B a s i c  

n a e i e  
Has ic  
Hasj c 

1 3  



100.2.9 Aoxlliary Bells, G o n g s ,  Horns a n d  C h S r n e s  ( C o i i t ’ d )  

M o n t h l y  E q u i p m e n t  Work 
R a t e  C h a r g e  

4. C h i m e s  

a. I n s i d c  !4ounting O n l y  $ 3 . 6 5  Basic 

5 .  T o g g l c  S w i t c h e s  (Cam T y p e )  

1 key 
2 key 

0.90 B a s i c  
1 . 8 0  Basic 

1 0 0 . 2 . 1 0  S E C R E T A R I A L  A N S W E R I N G  C A R I G E T  

B. Rates 

1 .  6 line capacity 
2. 10 li n e  c a p a c i t y  
3 .  2 0  l i n e  capacity 

16.30 R a s i c  
2 7 . 1 0  E a s i c  
54.30 H a s i c  

1 0 0 . 2 . 1 1  S O U N D  SYSTEMS A I i D  V O I C C  I I ~ T E R C O N M U ~ I C A T I ~ G  EQUIPMENT 

B. R a t e s  

M o n t h l y  E q u i p m e n t  Work 
R a t e  Charge  

1. Powrr Ampllficrs 
2 5  w a t t  
40 w a t t  
7 5  w a t t  
1 5 0  w a t t  

$ 8 . 6 0  B a s l c  
16.05 H a e l c  
16.30 B a s i c  
26.25 Basic 

2. C o n e  T y p e  S o u n d  
Rrprodiicc.  rs 

h I n c l i ,  ut irfecc?  wall I . IiC) B a 6 1  C 
6 i n c h ,  f l u s 1 1  w a l l  1 . H O  13 a tJ i c 
8 inch, s u r f a c p ,  
.  loping f r o n t  2 . 2 5  R a s i c  

B R R j  c I )  i n c h ,  h j - d i r e c t i o n e l  2 . 2 5  
II i n c h ,  s u r f n c c ?  c e i l i n g  1 .  n o  Rasi c 
8 inch, f l u s h  ceiling, 
round R r l l l  1.80 Basic 

1 4  



I 

100.2.  I 1  S O U N D  SYSTEEIS AND V O I C E  INTERCOMMUNICATING E Q U I P N E N T  
( C o n t  ‘ d )  

on t 11 1 y I:q r i i  pmcn  t W o r k  
K a t e  C h a r g e  

. 

3 .  T r u m p c t  T y p e  S o u n d  
Rcp r o d  u c e  r 8 

1 5  watt, c xploslon 
p r o o f  i n c l u d i n g  r c l n y  

2 5  w a t t .  w i t h  
t r a n s f o r m e r ,  
w e a t h e r p r o o f  

40 w a t t ,  w i t h  
t r a n s f o r m e r ,  
w e a t h e r p r o o f  

dfrcctional w f t l r  
t r a n s f o r r n c r ,  
w e  a t  h e  r p  r o  o f 

2 5  w a t t ,  bi- 

4 .  T c l c p h o n e  S y s t c n  I n p u t  

ETA107 K c y  S y s t e m  I’agc! 

E T A 1 0 3  P A H X  C o u p l i n g  

C o u p l i n g  Unl  t s  

Access  

B O X  

5 .  Microphones  
P a g i n g  M i c r o p h o n e  

P a g i n g  M i e r o p h o n c  
d y n a n j c  with p r e a m p  

c n r d i o d  t y p e  

7 .  S i g n a l i n g  I n p u t  D e v i c e s  
M400S1 T o n e  G e n e r a t o r  

9 .  S y s t e m  1 - P f u l t i  
C o n v e r t i e t  I o n  

S y s t e m  - I n t e r -  
commiinica  t i n g  
k-q  ti i p m c  n t 

a .  C o n t r o l  S t a t i o n s  

( 1 )  S e l e c t i v e  c a l l -  

( I  I 1  1 ) )  
\Ip to 1 1  
R ~ . ~ I C  1 O I I ~  

$8.60 

3.65 

4.50 

4 . 1 5  

2 . 7 0  

2 . 2 5  

5.45 

6.35 

4.80 

9 . 9 5  

1 1 . 7 5  

n e s i c  

B a s i c  

E a s i c  

B a s i c  

Rasic 

B a s i c  

B a s i c  

i \ n ~ <  c 

H a s l c  

1 5  



100.2 .11  S O U N D  SYSTEPIS A N D  VOICE I N T E R C O M M U N I C A T I N G  EQUIPMENT 
( C o n t  ' d )  

M o n t h l y  R q u i p m c n t  Work 
R a t e  Charge 

b .  S t a f f  StRtions 

( 1 )  C a l l  o r i g i n a -  
t i o n  to ( 1 )  
c o n t r o l  s t a t i o n  
( 1  1 A I . )  $ 3 . 2 5  B a s l  c 

, 

10 .  S y s t c * m  6 - S i n g l e  Convrr- 
sation s y s t e m  - 
I n  t c r c o m m u n i  c a  t i n g  
E q u  I pmc n t 

a .  A m p l i f j e r  a n d  ( 1 )  
J u n c t i o n  Box 
(GOOOK /J 52 ) 

h .  Contro l  S t a t i o n s  

1 0 . 4 5  $ 1 4 . 8 5  

( I )  S c l c c t i v c !  c a l l -  
u p  t o  G 
stations (606D) 3.65 Basl  c 

c .  Staff S t a t i o n s  

( 1 )  I n d o o r  Use 

( a )  F 1 . u s h  or 
s u r f a c c  
n iount  w i t h  

1 n t l l  c n t o r  
((1 I I . )  1 .  HO n a n i c  

h t i s y  l i ~ l l t  

( 2 )  Outdoor U s e  ( S c c  
Common E q u i p m e n t )  

1 1 .  S y s t e m  7 - S i n g l e  C o n v c r -  
s i i t l o n  S y s t e m  - I n t c r c o n i -  
munj  e a t i n g  E q u i p m e n t  



1 0 0 . 2 . 1 1  SOUKD SYSTEMS A N D  V O I C E  I N T E R C O M M U E I C A T I N G  EQUIPWENT 
{Cont ' d )  

1 4 o n t h l y  E q u l  p m e n t  Work 
R a t c  C h a r g e  

a .  C o n t r o l  S t a t l o n s :  

( A m p l i  f i c i l t  1 on 
i n c l u d e d )  

( 1 )  Connectpd to ( 1 )  
staff or a group 
i n  p a r a l l e l  
{ 70 I K K K  ) $3.65 

( 3 )  S c l e c t i v c  call- 
u p  t o  10 
8 tat i o n c  
(7 1 ODKK) 7 . 2 0  

I > .  S t a f f  S t .n tS011s  

( 1 )  Indoor Use 

( a )  F l o s l ,  
s u r f a c e  
mount ( 8 1 )  2 . 0 0  

( 2 )  Outdoor Use ( S c c  
Common 
Equipment) 

1 2 .  S p c c i a l  E q u i p m c n t  - 
V o i c c  I n t c r c o r n m u n i c a t i n g  
E qui pmt. n t 

( 1 )  1 0 "  T r u m p e t  
(C-23) 2 .  7 0  

b. J u n c t i o n  B o x  ( 7 3 4 ) .  
e a c h  1.40 

d .  J u n c t i o n  C o n t r o l  
(J804). e a c h  3.25 

c .  Power S u p p l y  
( t 4 2 1 7 ) ,  each 

1 7  
3 . 6 5  

Basic 

n s s j  c 

R a s i  c 

n a s f c  

B a s i c  
h 

n a s j  c 

B a s i c  



100.2 .11  SOUND SYSTENS AND VOICE I N T E R C O M K U N I C A T I N G  EQUIPF!ENT 
( C o n t  ’ d ) 

M o n t h l y  Equipment Work 
R a t e  Charge 

f .  Power Booster 
( P - 2 9 ) .  each $3.65 B a s i c  

g. T r a n s f o r m e r  
( ~ 6 2 9 8 4 2 ) .  e a c h  0.90 B a R i c  

h .  C n l l  C o n t r o l  
(JG35LS1), e a c h  I I . 8 0  n o s 1  C 

i .  C a l l  Swftch 
(JRS41), e a c h  0.90 B a s i c  

n. H a n d s e t  f o r  use 
w i t h  I n t e r c o m  
Systems 

7 . 2 0  B a s 1  c 

( 2 )  W a l l  T y p e  
( S u r f a c e  of 
F l i i s l i  b l o r i n t )  
( 1  PTll 15CLS/w2) 7 . 2 0  Hasf c 

R a a l  c 
n .  5 - 6 0 9  S 4 2  1 ’ R j ; i n r  

Relay 3.05 

1002.13 T E L E P H O N E  PADS 

1. 12 Button Torrch  T o n e  Pad 4.50 B a s i c  

100.2.14 CALL D I V E R T E R S  

1. DncoI l  M K - I O - I :  
( 1 1  d i g i t )  2 3 . 5 5  $ 2 9 . 7 0  

2 9 . 7 0  
2 .  D a c o n  M Y \ - I O - 1 4 - E  

( 1 4  d i c i t )  2 5 . 8 0  

3.20 Rasf c 

18  



1 0 0 . 2 . 1 5  AUTOPIAT IC T I N E  A N D  T E M P E R A T U R E  A N N O U N C E M E N T  SERVICE 

Rates  

Efon t 11 1 y E q ci i pmen t W o r k 
R a t e  C ha r 5:e 

A u t o m a t i c  T i m e  and T c n p e r s -  

A n n o u n c c m r n r  L i n e  C o n n e c t o r s ,  

First r e c o r d i n g  o f  

ture A n n o u n c e m e n t  E q u i p m e n t  $ 3 0 9 . 9 5  None 

e a c h  3 . 8 0  None 

a d v c r t i a i n g ' e  r n c s s i \ ~ c ~  other 
t h a n  f o r  m a i n t e n a n c e  
purposes $ 8 8 . 0 0  

A n n o u n c e m e n t  L i n e s  * c a c h  I n  d i  v i  d u a l  Has lc  
1 : r i s j  ncbss 
I .  f n e  1: n t c 

1 0 0 . 2 . 1 6  A I R  T R A F F I C  COKTKOI.  C O I ~ I I ~ I U N I C A T I O N  SYSTEM 

8. R a t e s  and C h a r g c s  

F l o n t h l y  E q u i p m e n t  Work 
R a t e  C h a  I- ge 

Common E q u i p m e n t  consists 
o f  ( 1 )  4 0 5  a n d  ( 1 )  4 0 3  
m o d u l e  ( r e q u i r e s  onc. of 
e a c h  t o  a c c e s s  s p c c i a l  
s c r v i c c !  c i r c n i t )  

A p p a r a t u s  C a s e  ( 1 5 A ) ,  
c a p a c i t y  f o r  2 ,  403 
m o d 11 1 c s 

$ 1 4 . 8 5  $304.70 

6 . 0 5  2 u 2 . 4 0  

1 0 , I O  

100.3 K E Y  1 k L E P i I O K L  SYSTEPIS 

1 0 0 . 3 . 1  K e y  S t r i p s  

1 7 . 6 0  6 Button 8 . 1 5  

1 0 0 . 3 . 2  T w o  T a l k  P n t h  S y s t c m R  - Intcrcorns 

M o r t t l t l y  I ' : q u f p m c n t  Work 
K n t c  Clinrl:c! 

18 Code Unit R o t a r y  Dial $ 2 7 . 1 0  $ 2 3 . 6 5  

1 9  



1 0 0 . 3 . 3  T i e  Key S y s t e m  100 

Common E q u i p m e n t  

O p t i o n a l  Equipment: 

Line C a r d  
C a l l i n g  A n n o u n c i n g  C a r d  
M u s i c  o n  H o l d  without 

19 S t a t i o n  I n t e r c o m  
10 B u t t o n  t l c m o r y  

S o u r c e  

S u p p l e m c n t a l  E q u i p m e n t :  
E x c l u s i o n  p e r  s t a t i o n  

T o n e  O s c i l l a t o r ,  p e r  
with rclcase 

6 t a t f on e q 11 i p p c d 

100.3.6 T y p e  C S y s t c m s  

A .  S y e t c m  l l h  ( C a p a c l t y  h 
I j n e f i ,  1 2  t i ~ n t i o n s ,  n o  
i n t e r c o m )  

Common E q i i f p m c n t  

L i n e  e q u i p m e n t  
( o n e  per  l i n e  
KCq'd) 

B .  S y s t e m  1 1 B  ( 1 3  l i n e  
c a p a c i t y ,  3 6  s t a t i o n  
rnaxlmum, n o  l n t c r c o m )  

C o m m o n  E q u l p r n e n t  

C o m m o n  E q u i p m e n t  

L i n e  e q u i p m e n t  ( o n e  
p e r  l i n c  r e q ' d )  

I.! o n  t h 1 y 
K a t e  

$32.55 

2 . 2 5  
7 . 2 0  

2.70 
7.20 

1 8 . 8 5  

1 . 4 0  

0.90 

E q u i p m e n t  Work 
Charge 

$59.40 

-0 - 
17.60 

17.60 
17.60 
17.60 

17.60 

1 7 . 0 0  

1 1 . 7 5  23.65 

4.45 N o n e  

18.10 23.65 

4.45 N o n e  

14.45 2 3 . 6 5  

4.45 None 



100.3.6 T y p e  C Systems (Cont'd) 

N o n t h l y  E q u i p m e n t  Work 
R a t e  C h a r g e  

D. S y s t e m  22B ( 1 3  l i n e  
capacity, 3 6  station 
maximum; c q u i p p c d  f o r  
standard 18 code 
i n t c r c o m  a n d  optional 
intercom code expanders) 

C o m m o n  E q u i p m e n t  $21.65 $23.65 

L i n e  e q u i p m e n t  ( o n c  
p e r  line r e q ' d )  

E. System 2 2 A  a n d  22B Intercoms 

9 Code Unit 
K o t a r y  U n j t  
T o u c h - C ~ l l i n g  

4.45 Nonc. 

7 . 1 5  Basic 
1 3 . 5 5  R R R I C  

9 Code I n t e r c o m  E x p a n d e r  
( R o t a r y  o r  T n u c h -  

Ca 1 l i n g )  6.35 B a s i c  

F. Systcr! K36 ( 1 2  linc c a p a c i t y ,  
3 6  stations) common c q u i p -  
men  t i n c l u d i n g  : 
18 s t a t i o n  - t w o  p a t h  

18 s t a t i o n  - t w o  p a t h  

18 s t a t i o n  - four p a t h  

L i n e  equip. (one p c r  

h t l d i t j r ~ n r r l  3 c o d o  c n p ~ c l  t y  

rotary d i a l  1 3 8 . 4 0  

touch-calling 1 5 4 . 6 5  

r o t a r y  d i n 1  142.90 

I j n c  rcq'd) 4.45 

t w o  p a t h  t o u c h - c n l l i n t r ,  3.0(1 
t w o  y n t t i  r o t n r y  d i o l  9 , 0 0  

1 0 0 . 3 . 8  Stntjon S t i t  R n t o s  

A .  T y p e  A ,  t u r n  key 
Kotary 
T o u c h  Calling 

7 . 6 5  
8.35 

59.40 

59.40 

5 9 . 4 0  

None 

1 4 . 3 0  
1 4 . J f J  

1 7 . 6 0  
1 7 . 6 0  

2 1  



100.3.8 S t a t i o n  S e t  R a t c s  ( C o n t ' d )  

B .  T y p e  B ,  3 l i n e  - 
hold, each 
Rotary 
Touch C a l l i n g  

M o n t h l y  
R o t e  

$ 8.70 
9 . 2 0  

C .  T y p e  C 
6 b u t t o n  (Rotary d i a l )  
6 b u t t o n  { t o u c h - c a l l i n g )  
10 b u t t o n  ( r o t a r y  d i a l  w/ 

10 b u t t o n  ( r o t a r y  d i a l )  
b u s y  f i e l d )  

w i t h  b u i l t - f n  
s p c a  ke r p h o n  e 

w/hrrey  f i e l d )  

w i t h  h u i l t - j n  speakerphone 

10 b u t t o n  ( t o u c h - c a l l i n g )  

1 0  bu t t o n  ( t o u  c 11- c a  11 I n I :  ) 

1 2  h r i t t o n  ( r o t a r y  d i a l )  
1 2  h r i t t o n  ( t o u c h - c a l  l i n g )  
18 b u t t o n  ( r o t a r y  d l a l )  
2 0  b u t t o n  ( t o u c h - c a l l i n g )  
vi t h 
s p e a k e r p h o n e  

b u i  1 t - i  n 

30 b u t t o n  ( t o u c h - c a l l i n g )  

1 0 0 . 3 . 9  S u p p l c m c n t a l  I . : q u l p m c n t  

10.45 
1 1 . 8 5  

16.00 
1 1 . 6 5  

1 3 . 2 0  

1 7 . 4 0  
1 3 . 2 0  
14.65 
1 6 . 0 0  
1 7 . 4 0  
18. g o  

2 4 . 3 5  
28.55  

A .  Manual  I n t e r c o m  c o m m o n  
c q r i i p m c o t  1 . 8 0  

B. P o w e r  s u p p l y  f o r  l i g h t s  
o n l y  ( T y p e  R S y s t e m s )  5.45 

1 ) .  H i i t  t o n s ,  v n c h  0 . h S  

E. M n n u n l  c x r l u s f o n ,  p c r  s e t  I . 9 5  

F. A u t o m a t i c  or r i n g d o w n  
signaling u n i t  7.20 

G. 18 S t a t l o n  B u s y  t a m p  
F i e l d  9 . 7 5  

E q u f  p m e n t  Work 
C ha rgc 

$ 1 7 . 6 0  
1 7 . 6 0  

17.60 
1 7 . 6 0  

23.65 
2 3 . 6 5  

2 3 . 0 5  
23.05 
2 3 . 6 5  
2 3 . 6 5  
23.65 
29.70 

29.70 
29.70 

B a s i c  

1 1 . 8 5  

1 6 6 . 1 0  

t !nslc 

2 2  



100.3.9 S u p p l e m e n t a l  E q u i p m e n t  ( C o n t ' d )  

M o n t h l y  Equipment Work 
R n t c  C h a r g e  

f .  6 0 3 4  Toll r c s t r l c t o r  
c o r d ,  c a c t i  ( u s c t l  w i t 1 1  
S y s t e m  2 2 A )  $ 4 . 7 5  $ J1.85 

1 0 0 . 4  P R T V A T E  RRP.NCH E X C H A N C E  S E R V I C E  

100.4.1 L 5 5  P R X  ( M a n u a l  S y s t e m )  

C a p a c i t y  6 0  l i n e s ,  10 
t r u n k s  a n d  10 c o r d  c i r c u i t s  135.70 117.70 

I n t e r n a l  D i a l  5 0 . 6 0  B a s i c  

1 0 0 . 4 . 2  S / C  10 P A B X  

Common Equipment 126.50 5 9 . 4 0  
A d d i t i o n a l  T r u n k  T e r m i n a l  

csch  1 1 . 3 5  None 
A t t e n d a n t s  C o n s o l e  ( 4  trk. 

c a p a c l  t y )  3 1 . 6 5  1 7 . 6 0  
Message R e g i s t e r s  (35 In. 

c a p a c i t y )  22.60 23.65 
Toll K c s t r i c t i o n ,  p e r  
t r u n k  4 . 5 0  1 1 . 8 5  

100.4.3 S / C  3 0  P A B X .  S e r i e s  Svstems 

30 6-50-6 System 
3 0  2 0 - 1 0 0 - 1 2  System 
Toll R e s t r i c t l o n ,  p c r  t r u n k  
L i n e  T c r m i n i l l ~ ,  c a c l i  
Tr'rink Tvrrn l  n r i l w ,  r * r ic I i  
L i r i k e ,  
C o n f e t e n c c  S e r v i c e  

A t t e n d a n t s  Console ( 2 c  
1 t r u n k  and  5 s t a t i o n s  

t r u n k e ,  1OU line 
c a p a c i t y )  

S t a n d h y  P o w c r  
P r e-d c! t e r m i  ne d N i g h  t 

A n s w e r i n g  p e r  trunk 

2 3 4 . 0 5  
651.60 

5.45 
I. 4 0  

12.05 
I 0 . 9 0 

18.10 

3 9 . 7 5  
8 1 . 4 0  

4.50 

2 9 4 . 8 0  
473.00 

5.95 
Nonc 
I I .H5 
1 1 . 8 5  

23.65 

53.40 
5 9 . 4 0  

1 1 . 8 5  

23 



100.4.4 S/C 40 PABX 

Common E q u i p m c n t  
T r u n k  T e r m i n a l s  
L i n e  T e r m i n a l s  
Selectors 
Connectors, e a c h  
O p e r a t o r  T r u n k  T e r m l n a l s ,  
c a l l  c o m p l c t i o n ,  e a c h  

Attendant's Turret, desk 
n o u n t e d  

N i g h t  A n s w s r ,  Common 

100.4.5 S/C F40 PABX 

Common E q u i p m e n t  
A t t e n d a n t  C o n s o l e  
L i n e  T c r m I  n a l  s, e a c h  
T r u n k  T c r m i n R l s ,  e a c h  
Links, c a c h  

100.4.7 S / C  T y p e  tI P A R X  

M o n t h l y  Equipment Work 
R a t e  C h a r g e  

$198.60 $266.20 
1 4 . 4 5  11.85 

1 . 8 0  N o n e  
7 . 2 U  None  
7 . 2 0  N o n c  

Y . 0 0  1 1 . 8 5  

63.25 82.50 
9.50 11.85 

63.25 59.40 
27.10 3 5 . 2 0  
1 80  Konc 

10.90 17.60 
7.20 1 1 . 8 5  

Common E q u i p m c n t  f o r  2 0 0  
l j n c  s y s t e m  2 7 1 . 3 5  

A t t c n d a n t  C o n s o l e  (cord t y p e )  1 3 5 . 7 0  
Lf nc T e r m i n a l s  , clach 2.70 
T r u n k  T e r m i n a l ,  e n c l i  7 . 2 0  
S e l e c t o r s .  each 12.05 
Connectors , e a c h  12.65 
F i n d e r s ,  e a c h  1 2 . 6 5  
U n i v e r a n l  T o l l  R c s t r i c t i o n  1 8 . 1 0  
T o l l  K c e t r i c t i o n ,  pcir  t r i t n k  5 . 1 4 5  
C'onfcronc-cv  Cl rcctf t ( 5  

1 14 . 1 0 
C o d r  C a  1 1  ( Z U  c o d ( * )  29.00 

c q u i p p c d  4.50 

C ! l l l J A C ! j  t Y )  

Prrc-dc t (Br in1  n e d  N j  }:11t 
A n H w e r i n R ,  p v r  t r u i i k  

100.3.8 S / C  400 PABX 

B a s i c  System 4 2 3  5 9 7 . 1 0  
L i n e  T c r r n i n a l s ,  p c r  1 0  1 3 . 1 5  
J i i n c t o r s  ( r c E u l a r ) ,  each 7 . 2 0  
C.O. T r u n k  T c t m I n a l ,  w i t 1 1  

t r a n c l f r ! r  , c i i c l i  1 7 . 2 0  
L D  T r u n k  T t b r m l n a l ,  c a c l l  9.00 
Tie L i n e  T e r m i n a l ,  e a c h  2 2 . 6 0  

5 8 9 . 6 0  
3 5 4 . 2 0  
None 
17.40 
17.60 
17.60 
17.60 
L o n e  
?I 0 11 f' 

J7.60 
23. 70 

11.85 

1 , 7 7 1 . 0 0  
2 9 . 7 0  
1 7 . 6 0  

1 7 . 6 0  
23.65 
41.25 

2 4  



100.3.8 S/C L O O  P A R X  ( C o n t * d >  

X o n t h l y  
K a t e  

Battery C l i n r g c r  & B a t t e r i e s  
( 8  h o u r )  $ 1 3 9 . 2 5  

P a g i n g  A d a p t o r  each  1 6 . 3 0  
B u s y  F i e l d ,  e a c h  200 

l i n c s  3 9 . 7 5  
O u t g o i n g  R e g i s t e r  Scndcr 

T r u n k  positions 1 t h r u  

T r u n k  p o s i t i o n s  1 3  t h r u  
2 0 ,  eech  1 0 . 4 5  

1 2 ,  c a c h  32.55 

Toll K c s t r j c t i o n .  p e r  
s y s t e m  5 . 4 5  

P r c - d e t e r m i n e d  Night 
Answer, p e r  s y s t e m  5 . 4 5  

M c  e t -11 e- Con f c r e  n c c 
C i r c u i t  1 2 . 6 5  

D i a l  Up C o n f e r e n c e  2 9 . 2 0  

100.4.9 SGI T v n e  P A B X  

E q 11 I pme n t 1.70 r k  
C h a r g e  

$294.80 
29.70 

8 8 . 5 5  

2 3 . 6 5  

1 7 . 6 0  

1 7 . 6 0  

1 7 . 6 0  

35.20 
5 3  . 40 

B a s i c  Common E q u i p m e n t  - 40 l i n c s ,  1 5  t r u n k s ,  

- 80 lincs, I5 t r u n k s ,  

- 8 0  l i n c s ,  3 0  ~ r u n k s ,  

r o t a r y  d i a l  2 1 5 . 2 0  

r o t a r y  d i a l  244.15 

r c t a r y  d i a l  274.05 
Attendant C o n s o l e  
- w j t h  h u s y  l a m p  f f c l d  

- w i t h  busy l a m p  f i e l d  
(40 l i n c e )  3 3 . 0 0  

(80 lincs) 42.10 
T r u n k  T e r m i n a l  , e a c h  6 . 6 0  
T j c  L l n c  T r u n k  T p r m j n a l ,  

L i n e  T e r m i n a l ,  o n e  r c q u l  rcd 

Camp-on a n d  T r u n k  A n s w e r  f o r  

A t  I a . n ~ ! t ~ t i t  { : O I I ~ ' I * ~ ~ * I I ( . V  1 5 . 7 0 
I . x c c r l 1 1  V I '  1 (1  u g l ~ i ~ r l  - 

o v c r r f d c  H . V O  
Toll R c s t r i c t l o n  ( 2  d i g i t  

eaeh  7 . 2 0  

for e a c h  t w o  (2) lincs 4.50 

tiny f i t ~ t i o n  ( p c r  e y x t c m )  5.40 

o n l y ,  pvr 1 8 y o 1  e m )  7.20 
l J ~ g t i i [ :  A t l n p t o r  , ( * i i c l l  3 . 0 5 
D i a l  I l i c t a t i o n  T r u n k ,  tach 3.65 
t l u s i c  on I l o l d  Trunk  8.60 
T o u c h  C a l l i n g ,  pcr  s y s t c n i  
(40 Ijncs) 3 4 . 3 0  

2 5  

236.50 

2 3 6 . 5 0  

2 3 6 . 5 0  

23.65 

23.65 
1 1 . 8 5  

1 1 . 8 5  

5 . 9 5  

5 . 9 5  
2 7 . 0 5  

1 1  .UT 

l l . H S  
1 1  . t ! 5  

5 . 9 5  

29.70 



100.4.9 S C 1  T y p e  P A B X  ( C o n t ' d )  

T o u c h  Calling, per  system 
( 8 0  l i n e s )  

T o u c h  C a l l i n g  R c c a i v c r  
En ha  n ccmc n t Fe 8 t u r c s 

C a l l  P i c k u p  D i r c c t c d  
C a l l  F o r w a r d i n g  

100.4. 10 U l l - 3 0  I ' A H X  

Common E q u i p m e n t  
S t a t i o n  l , i n c ! s ,  c inch 5 
I n t e r c o m  I . i n k s ,  e a c l i  
T r u n k  T e r n i n a l s  , e a c h  
A t t e n d a n t ' s  C o n s o l e  , each 
B u s y  Lamp F i e l d  
C o n f e r e n c e ,  "Meet-Ne" 
N i g h t  A n s w e r i n g ,  c o m m o n  
P a g i n g  A d a p t o r  
T o l l  R e s t r i c t i o n ,  p e r  

Tie L i n e  S c l e c t o r s ,  each 
t r u n k  

100.4.11 UII-45 P A R X  

C o m m o n  E q u i p m e n t  
Each W o r k i n g  - 

S t a t i o n  Lines, e a c h  5 
I n t e r c o m  L i n k s ,  e a c h  
T r u n k  T e r m i n a l s  , e a c h  

B u s y  Lamp Ficld 
C o n f c r c n c c  ("t.:cet-l lc") 
N i g h t  A n s w , . c r i n g  ( c o m m o n )  
P a g i n g  A d a p t o r  
T o l l  R e s t r i c t i o n ,  p e r  

S t a n d b y  Power S u p p l y  
t r u n k  

l O f ~ , / i ,  1 2  1 J l l  ' I O 0  Tyl j t ,  I ' A I i X  

Common Equipment - 100 s t a .  l i n e s ,  1 2  I C  
l i n k s ,  1 5  t r k .  t e r m s .  - 1 5 0  s t a .  l i n e s ,  18 I C  
l i n t . s ,  2 6  t r k .  terms 

Power S u p p l y  - l ! a t t c r y  
F : l i m i n a t o r  for - - 100 l i n e s  

L i n e s ,  cac l i  10  
I n t e r c o m  Links, e n c h  2 

2 6  

M o n t h l y  E q u i p m e n t  Work 
R a t e  Charge 

$ 47.10 $ 29.70 
14.10 11.85 

7.85 23.65 
1 1 . 4 0  

180.90 
7.70 

10.90 
21.65 
36.20 
9.00 

1 8 . 1 0  
7 . 2 0  
9 . 0 0  

177.10 
23.65 
17.60 
17.60 
59.40 
41.25 
17.60 
N o n e  
1 7 . 6 0  

7 . 2 0  1 1 . 8 5  
3.00 17 .60  

1 8 0 . 9 0  236.50 

7 . 2 0  17.60 
10.90 1 1 . 8 5  
2 1 . 6 5  1 1 . 6 5  
18.10 4 1 . 2 5  
1 u . 1 0  17.60 

7 . 2 0  1 1 . 8 5  
8.90 17.60 

7.20 1 1 . 8 5  
C1.4C 59.40 

343.70 412.50 

5 0 6 . 5 0  4 7 1 . 9 0  

43.40 35.20 
21.65 41.25 
1::. 10 17.60 



100.4.12 UH 300 T y p e  Y A R X  (Cont'd) 

N o n t h l y  
R a t e  

$ 2 1 . 6 5  

EquJpment Work 
C h e r gc 

Trunk T e r m i n a l s ,  e a c h  
S t a n d b y  P o w e r  - - 1 0 1 - 2 0 0  l i n e s  
A u t o m a t i c  Call T r a n s f e r  

Busy Lamp F i e l d ,  e a c h  5 0  

C a l l  T r a n s f e r  ( d j a l  " l " 0 ,  

Ycssagc  Waiting, each 

N i g h t  A n s w e r i n g  (Common) 
P a g i n g  A d a p t o r  
T o l l  D i v e r s i o n ,  

c*ncI i  t r u n t .  
Consoit,, A t t c B n t l a n t  ' u  

S e c o n d  
Console 

( 1 0 - 1 )  

lines e q u i p p e d  

p e r  t r u n k  

s t a t i o n  e q u l p p c d  

S 1 7 . 6 0  

137.60 1 1 7 . 7 0  

2 3 . 5 5  1 1 . 8 5  

4 1 . 2 5  1 8 . 1 0  

N / C  None 

0.90 
7 . 2 0  
8 . 9 0  

None 
1 1 . 8 5  
1 7 .  G O  

1 0 . 9 0  1 1 . 8 5  

54.30 29.70 

1 0 0 . 4 . 1 3  Ut1 9 0 0  T y p e  P A n X  

Common E q u i p m e n t  
Line T e r n i n a l s ,  p e r  1 0  
Intercom Links, e a c h  
Trunk  T c r m i n a l s ,  c o c h  
S t a n d b y  P o w e r  - 

300-400  l j n c s  
Con f c- t c n c i n g- 
- "Meet-Me" ( u p  t o  

4 stations) 
Executive Ri ght-of -Way 
- F i r g t  50 l i n c  g r o u p  

t-qt11 ppc?d - l : n c I i  r r d t l i ~ f o i i r i l  5 f )  lfnc 
g r o i i p  c q u l  p p c d  

1 , 4 1 0 . 9 5  
2 1 . 6 5  
1 4 . 4 5  
2 7 . 1 0  

1 , 7 7 1 . 0 0  
4 1 . 2 5  
1 7 .  
1 7 . 6 0  

1 3 5 . 7 0  1 1 7 . 7 0  

1 8 . 1 0  1 7 . 6 0  

2 7 .  IO 

G . so 
1 1 . 8 5  

P a p , i n g  A d a p t o r  3 . 00 
T o 1  1 Diversion, ench 
t r u n k  10.90 

E n c o d e r  ( I l o t o r o l a  90 C a l l )  2 7 1 . 3 5  

1 7 . h 0  

11.1:5 
236.50 

1 0 0 . 4 . 1 4  ARD 5 6 1  PABX 

C o m m o n  V . q u l p m c n t  
Hoeic  S y e t c - m  No. 1 1  9 0 4 . 5 C) 

Additional 1,i.ntr ' I ' c . r n l i n n l s ,  
each 30 8 1 . 4 0  

A d d i t i o n a l  L i n k s ,  e a c h  14.45 
2 7 . 1 0  T t i ink  Tc rmf n a  1 6 ,  cech 

27 

1 . 1 8 U . 3 0  

5 9 . 4 0  
23.65 
1 7 . 6 0  



100.4.14 ARD 5 6 1  PABX ( C o n t ' d )  

M o n t h l y  E q u i p m e n t  work 
K a t e  C h a r g e  

Tic L i n e  T e r m i n a l s ,  e a c h  $: 3 6 . 2 0  $ 2 3 . 6 5  
P a g i n R  A d a p t o r  9 . 0 0  1 7 . 6 0  
T o l l  K c s t r i c t i o n  S y s t c m  I 1  5 7 . 8 5  47.30 
S t a n d b y  P o w c r  S y s t e m  I J  1 3 5 . 7 0  1 1 7 . 7 0  

1 0 0 . 4 . 1 6  1 2 0 1  E x p a n d a b l e  Digital S w i t c h i n g  S y s t e m  

X o n t h l y  E q u i p m e n t  W o r k  
R a t e  Charge . 

Common E q u i p m e n t  
Capacity of 6 3  p o s i t i o n s ,  
504 addrcsscs $ 6 5 1 . 2 0  $ 1 , 7 7 1 . 0 0  

M u l t i  C l a s s  Line U n i t  
( f o r  8 l i n e s )  3 7 . 9 5  23.65 

G r o u n d l L o o p  T r u c k  [ ! n i t  
( f o r  8 t r u n l t s  1 4 1 . 2 0  2 3 . 6 5  

T r u n k  B y - P a s s  (each 
4 t r u n k s )  (requires 
A u x i l i a r y  S h e l f )  

capacity) 
A u x i l i a r y  S h e l f  ( 1 2  c a r d  

T o l l  Restrictor U n i t  

S t a n d b y  P o w e r  ( 8  h o u r s )  

100.4.17 Sjcrncns  SD-192/232 

C o m m o n  C q u i p m c n t  

S D  - 1 9 2 / 2 3 2  S y s t e m  I S y s t e m  
I D  C a p a c i t y :  4 8  l i n e s ,  1 2  
t r u n k s ,  24 j u n c t o r s  f 2 
attcndant coneolcs. 
E q u i p p e d  with: 0 lines, 
0 t r u n k s ,  0 j u n c t o r s ,  0 
e o n s o l a : . s ,  A C  p o w ~ r  n n d  
r, t .nnt!nrt l  1 ' c . n t  U ~ C H  

5.00 

5 . 4 5  

2 1 . 6 5  

2 1 7 . 1 0  

3 3 1 .  U 5  

2 3 . 6 5  

2 9 . 7 0  

2 9 . 7 0  

1 7 7 . 1 0  

1 , O 0 2 . 6 5  

28 



1 0 0 . 4 . 1 7  S i c m c n s  SIi-132/232 (Cont'dl 

M o n t h 3  y E q u i p m e n t  Work 
K a t e  Charge 

E q u i p m e n t  t o  I n c r e a s e  
B u s i n e s s  S y s t e m  
Capacity: 

F i r s t  Addition: 48 3 i n c s  
and 1 6  t r u n k s  ( t o  
c a p a c i t y  of  9 6  lines 
a n d  2 8  t r u n k s )  $ 9 5 . 2 0  $ 3 0 9 . 1 0  

and 1 6  trunks ( t o  
c a p a c i t y  o f  1 4 4  lines 

S e c o n d  A d d i t i o n :  4 8  l i n e s  

a n d  44 t r u n k s )  1 0 6 . 7 0  3 0 9 . 1 0  

A t t c n d a n t E q 11 1 pme n t : 

B u s i n e s s  A t t e n d o n t  
Console 

B u s i n e s s  A t t e n d a n t  
Busy Lamp F i e l d  

A u x l l l n r y  C o m m o n  
E q u i p m e n t  - A l l  
S v e  terns: 

S t a t i o n  L i n e  T e r m i n a l  
each 8 

Trunk T e r m i n a l  
E a c h  4 ,  2 May 
E a c h  4 ,  1 - w a y  o u t  only 

L i n e  ( L o o p )  
E a c h  2 

( K ~ c ~ l v c  & T r n n s m l t )  
E n c h  4 

.I u n c L o r n 
E a c h  t! 

D i r e c t  lnward Dial o r  T i e  

Tic Line T e r m i n a l  

o p t  i o n  n 1 
E ' c a t u r o e  - 1 { r i m f  I I L ! H B :  

Confcrcncc  [ ] n i t  ( m a x .  I 
a t t e n d a n t  c o n f e r c i i c t :  a n d  
1 occt-me, o r  2 nett-me 
u n i t s  p e r  system) 

E q ti i pnic n t / 

33.90 

2 1 . 0 5  

2 3 . 1 0  
1 5 . 5 0  
2 4 . 9 5  
2 0 . 3 0  

1 9 . 6 5  

3 0 . 6 0 

I Z . 6 U  

2 1 . 6 0  

1 3 7 . 8 0  

1 9 . 5 0  
1 9 . 5 0  
1 9 . 5 0  
1 9 . 5 0  

1 9 . 5 0  

1 9 . 5 0  

1 9 . 5 0  

3 9 . 0 5  

2 9  



1 0 0 . 4 . 1 7  S i c r n c n s  SD-192/232 ( C o n t ' d )  

M o n t h l y  E q u i p m e n t  Work 
R a t c  Chargc 

L i n e  R i n g i n g  Lamp 
D i s p l n y  ( f o r  D i a l  
C a l l  P i c k - u p )  
1 2  L i n e s  

Optional E q u i p m e n t /  
F e a t u r e s  - A l l  
S y s t ens: 

Power F a i l u r e ,  T r a n s f e r ,  

4.60 1 0 1 . 7 5  

each 4 t r u n k s  $ 6.35 $ 5 9 . 4 0  

d f  s c o n n e c t  supervision, 
m u t j n g  o r  s w i t c h i n g  i s  
r e q u i r e d .  R r q i i f r e s  840 
p o w r ' r  s u p p l y  a n d  mountin?, 

S t a t i o n  A c c c s s  - wlicn 

a s s einb 1 y . 7 . 0 5  5 8 .  G O  
T o u c h t o n c  Dial (DTMF)  

Each 2 40.65 19.50 
Each 1 2 1 . 3 5  1 9 . 5 0  

Receivers  

1 0 0 . 5  I N T  E R C O N M E C T  I ON S W Z'T t l  C O H M U N  I C A T  I ON F : U U  I PbIENT PROV I D.ED 
BY T l I E  CUSTO?IER 

100.5.1 D a t a  a c c e s s  arrangement for c o n n e c t i o n  of ctistomere 
p r o v i d e d  d a t a  t r a n s m i t t i n g  and/or r e c e i v i n g  cquipmcnt: 

H o n t h l y  E q u i p m e n t  W o r k  
R a t e  C h a r g c  

a .  lOOOh Data Coirplcr  $ 5.80 B a s i c  
h .  l U O l A  D a t a  Coupler 1 4 . 4 5  E a s i c  

c o n n e c t i o n  of  customcr p r o v i d e d  v o i c e  t r a n s m i t t i n g  a n d / o r  
r e c e j  v i n l :  t e r m i n a l  c q u 1 p m c : n t :  

1 0 0 . 5 . 2  Connecting arrangement t o  p r o v i d c  f o r  n u t o m q t i c  

I 4 0 n t h l y  E q u i p m e n t  Work 
R a  t c  Charge 

a .  3 0 A  V o i c e  Couplrr 
i nc 1 u d  i n g  (? x c 1 u 6 i o n  
type* t a -  1 P p h o n e  $ 3 . 3 0  U n e i e  

30 



1 0 0 . 5 . 3  R e c o r d i n g ,  R e p r o d u c i n g  a n d  A u t o m a t i c  A n t a w c r f n g  a n d  
R e c o r d i n g  E q u i p m e n t  P r o v i d e d  by the  C u s t o m e r :  

X o n t h l y  E q u i p m e n t  Work 
R a t e  C h a r g e  

a .  Recorder C o n n c c t o r  
E q u i p m e n t  

B a s i c  

1 .  W i t h  an a u t o m a t i c  
r e c o r d e r  t o n e  d c v i  c e  
( 1 9 6 4  5 4 2  1 S 1 2 . 4 5  

e s s o c i a t c d  u5 t h  
p o r t a b l e  r c c o r d o r  

* c o n n e c t o r  c q r i l p m t * n t  
f o r  u s e  a t  c o r d  
s w i t c h b o a r d s  2 . 2 0  None 

2 .  P o r t a b l e  jack box 

1 0 0 . 5 . 4  A l a r m  D e t e c t i o n  a n d  Rcportjng E q u i p m e n t  P r o v i d e d  by  
t h e  C u s t o m e r :  

N o n t h l y  E q u i p m e n t  Work 
R a t e  C h a r g e  

0 

a .  A l a r m  C o u p l c r  comblnc-d  
w i t h  t o n e  s i g n a l l i n g  
u n i t ,  20445-L2 $ 1 4 . 0 5  B a s i c  

100 .6  DATA T R A N S N I T T I N C  A N D  R E C E I V I N G  E Q U I P M E K T  A N D  
T E LET Y P E W R IT 6 K E Q U I P1.I E KT 

100 .6 .2  K a t c s  a n d  C h a r g e s  

I 4 o n t h l y  E q u i p m c n t  Work 
’ R a t e  Charge 

a .  D a t a  S e t s  

- combined s e n d i n g 
a n d  r e c e i v i n g  

- s l n g l c  
I n s t a l l a t i o n  
(103 t y p e )  $ 5 6 . 8 0  ’ $ 1 1 . 8 5  

3 1  



100.6.2 Rates and Charges (Cont'd) 

M o n t h l y  E q u i p r n c n t  Work 
Rete C h a r g e  

- T 1 1 3 A  D a t a  S e t  
with 5 0 2  U a t a  
A u x i l i a r y  S e t  

2 .  200 Series 

Suitable for 
con d i t i o n  i rig 
s i i ? n e l s  n t  r n t c - s  
o f  2000 o r  2 4 0 0  
bits p c r  s e c o n d  
i n  s - q u c n c e  

- 2 0 1 C - D a t a  S e t  
c q u i p p c d  with 
565 S u b  S c t  

S u i t a h l c  f o r  
c o n d i t i o n i n g  
s i g n a l f i  a t  r a t e s  
u p  to 4800 l r l t s  
pc'r second I n  
sequence 

2 U l A  Combined 
S e n d i n g  cind 
Rccc i v i  ng 

2 0 2 5  1 . X A / 2  w i t h  
t e l e p h o n e  

2 0 9 A  

$ 3 1 . 7 5  $ 1 7 . 6 0  

116 .90  

287.20 

258.85 

6 5 . 2 0  

385.70 

2 1 2 . 1 0  

64.90 

200.20 

1 0 6 . 1 5  

5 9 . 4 0  

59.40 

59.40 
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100.9  O T H E R  S P E C I A L  ASSEMFLY EQUIPMEPiT 

100 .9 .1  Automntfc W a r n i n g  E q u i p m e n t  

A d c o r  a l 8 r m  c c n t c t  
Power transformer 
L i n e  s e i z u r e  

H o n t h l y  F:qufpmcnt Work 
Rate Cha rgc  

$ 1 5 . 8 5  Roaic 
0 . 4 5  Basic 
0 . 2 5  B a s i c  

1 O O . Y . 2  B u r g l u r  A l a r m  Syetcm 

T e 1 ernergc! ncy d i a IC r 1 2 . 3 0  
Door c o n t a c t s  0.65 
Pan1 c b u t  tons. 0.65 
A l a r m  c o n t r o l  u n i t  F276 26.55 

Nonrcstorablc a l a r m  c o u n t e r  0.65 
Pick proof  k e y  s w i t c h  A 3 4 7 2 9  1 . 1 0  

100.9.3 K36A S y s t e m  

Common cquipmcnt 1 1 1 . 3 0  
A d d l t j o n a l  3 station r o t a r y  6 . 3 5  
A d d i t i o n 8 1  s t a t i o n  t e l - t o u c h  6 . 3 5  

100.9.4 Key Equipment 

M u l t i - l i n e  s c t  e / w  

Touch T o n e  Intercom 
P u s h  Rut t o n s  7 . 5 5  

16 .50  

B a s i c  
Basic 
B a s i c  
n a s i c  
Bas1 c 
Basic 

n a s i  c 
B a s i c  
H a s i c  

B a s i c  
Basic 

3 3  


